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NATURE AND LOCATION OF THE ACTIVITIES
Det Stavangerske Dampskibsselskab AS (DSD) is parent company of the DSD
Group, a Norwegian group with main office in Stavanger. Since its foundation in 1855
the company has primarily been engaged in transportation activities.
Currently activities are concentrated around five business areas where DSD owns
all shares: Ferry and express boat service (Norled Group), Bus transportation (Tide
Group), International shipping (DSD Shipping), logistics (DSD Cargo Group) and
tourism (recently formed Go Fjords).

TRENDS AND DIRECTION IN 2018
2018 was characterized by growth in the DSD Group, with significant investments
made within several business areas.
Norled in 2018 succeeded in winning a number of contracts, and now holds a
contract backlog including options at 17.5 billion (11.6 billion in 2017). The company
was in 2018 awarded the ferry services Volda-Folkestad (E39), Festøya-Solavågen
(E39), Manheller-Fodnes (RV5), and Vangsnes-Helle-Dragsvik (RV13). Currently
Norled has 13 ferries and speedboats under construction.
Tide during 2018 consolidated its position as the second largest bus company in
Norway, through winning four major contracts, and now holds a contract backlog
including options at 27 billion (16.1 billion in 2017). The company was in 2018 awarded
bus service contracts in Bergen Vest, Bergen Sør, Midt-Troms, and Tromsø. The
contracts involve 600 new employees and investments in 700 new buses.
The DSD Group posted earnings of 5 667 MNOK in 2018 versus 5 908 MNOK in
2017. Pre-tax profit was 109 MNOK compared to 68 MNOK in 2017.
As in 2017, 2018 was characterized by a number of extraordinary items:
A further value decline within international shipping resulted in further write-downs
of the fleet, at 127 MNOK. Reversal of write-downs in Norled at 4 MNOK gave a net
negative effect of 123 MNOK. (Corresponding figures for 2017 were 51 MNOK). Gains
from sales of fixed assets constituted 39 MNOK in 2018 versus 47 MNOK in 2017.
Adjusted for the effects of write-downs and gains, pre-tax profit for the year is 193
MNOK compared to 72 MNOK in 2017.

NORLED
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BUSINESS
AREAS

FERRY AND EXPRESS BOAT OPERATION

NORLED GROUP

EMPLOYEES

1 083
REVENUE

2 373

2018
MNOK

2 0 1 7 2 904 MNOK

Norled is one of the country’s largest companies within maritime
passenger and automobile transport, operating a number of
ferries and express boat services in Norway, from Oslofjord to
Troms.
The company has its main office in Stavanger, and operates
regional offices in Bergen, Ålesund, Flekkefjord and Oslo. At
the end of 2018 the group employed 1 083 co-workers including
36 apprentices and 1 cadet.
Norled in 2018 delivered its best annual pre-tax result, at 228
MNOK, compared to 110 MNOK in 2017. The main reason for the
improvement is changes to Norled’s contract portfolio.
EBITDA for the year ended at 458 MNOK, compared to 339
MNOK in 2017. The company posted earnings at 2 373 MNOK
in 2018, a 279 MNOK increase compared to 2017.
Norled’s equity is 1 045 MNOK (30 %). End 2018 the company’s
cash on hand totaled 417 MNOK.
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BUS TRANSPORT
TIDE GROUP

EMPLOYEES

3 842
REVENUE

2 889

2018
MNOK

2 0 1 7 2 782 MNOK

Tide, with main office in Bergen, is Norway’s second largest bus
company and ranks as number four in Denmark.
Core activity of the group is bus transport for public and private
customers. In terms of turnover the largest activity was operation
on contract for the county administration. The Norwegian part
of the company also operates express and airport bus services,
as well as tour buses. Additionally, the company is engaged in
the tourist segment, organizing and delivering discovery tours
in Norway and Europe.
The number of employees at year’s end 2018 was 3 842. Fleet
of vehicles at year’s end 2018 counted 1 594 buses.
Tide in 2018 posted earnings of 2 889 MNOK, compared to
2 782 MNOK in 2017. EBITDA was 310 MNOK versus 294 MNOK
in 2017.
Tide posted a pre-tax profit of 60 MNOK in 2018, a 42 MNOK
improvement compared with the previous year. Tide employs
the IFRS standards in its accounting, and 28 MNOK of the result
is a revaluation of the shares in an associated company. This
does not affect the DSD accounts, which are kept according to
NGAAP. The company has seen a positive development within
operations both in Norway and Denmark, but experienced
slightly weakened results from commercial activities.
Tide’s equity is 405 MNOK (26 %). The company’s cash on hand
constituted 124 MNOK end 2018.
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INTERNATIONAL SHIPPING

DSD SHIPPING AS

EMPLOYEES

6
REVENUE

200

2018
MNOK

2 0 1 7 234 MNOK

DSD Shipping is responsible for the commercial operation of
DSD’s international fleet of ships. The fleet in 2018 consisted of
4 wholly owned aframax crude oil tankers, 1 wholly owned MR
product tanker, and 30 % ownership interests in 2 intermediate
chemical/product tankers.
DSD Shipping employed a staff of 6 end 2018. These are in
charge of commercial management of the fleet, follow-up of
technical management outsourced to Wallem, follow-up of the
newbuilding program, and management and operation of DSD
Cargo operations.
Equal to 2017, 2018 was a year of weak earnings, with fleet
values having to be written down as a result of a general market
fall in ship values.
DSD benefited from high contract coverage in 2018. Two of
the aframaxes finalized a contract end 2018, of which one has
entered a new one-year charter party. The other has joined
a shipping pool. Our two partly owned ships operated on
contract the entire year. All contracts were at levels above the
2018 spot market. Other ships were occupied in a weak spot
market through participation in shipping pools. However, the
market picked up significantly in the 4th quarter, a trend which
continued into 2019.
Earnings for the segment ended at 220 MNOK compared to
234 MNOK in 2017.
EBITDA was 152 MNOK versus 144 MNOK in 2017. Result for the
year includes a capital gain of 26 MNOK relating to newbuilding
contracts. The pre-tax result was -69 MNOK versus 21 MNOK
the previous year. Write-downs at 127 MNOK were made in
2018, compared to 62 MNOK in 2017.
Adjusted for write-downs, pre-tax profit ended at 58 NOK
compared to 83 MNOK in 2017.
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The DSD Group is expecting an improved market balance
approaching 2020. The company has in 2017 contracted 6
newbuildings at 49,000 dwt from Hyundai Heavy Industries,
with handover late 2019 and 2020. Two of these contracts were
resold with a profit in 2018. The company has thus 4 ships under
construction, of which the first will be delivered in October 2019,
and the remaining during the course of 2020.
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LOGISTICS

DSD CARGO GROUP

SEA

EMPLOYEES

52
REVENUE

152

2018
MNOK

2 0 1 7 762 MNOK

DSD Cargo group (ex Nor Lines AS) at year’s end 2018 consists
of Baltic Line and ownership of the two cargo vessels MS
Kvitbjørn and MS Kvitnos.
Baltic Line is an industrial line operating between Finland,
the Baltic countries, Poland, Denmark, and Norway. Tonnage
consists of two chartered cargo vessels.
MS Kvitbjørn and MS Kvitnos are operating on a long term
affreightment contract for a subsidiary of the Samskip group.
DSD Cargo group employed 52 seamen onboard the MS Kvitbjørn
and MS Kvitnos.
DSD Cargo group posted earnings of 152 MNOK in 2018,
a reduction of 610 MNOK compared with 2017. This comes
as a result of the main activity, Nor Lines AS, being sold in
September 2017. EBITDA ended at 26 MNOK which is a 12
MNOK improvement from 2017. Pre-tax result was an 8 MNOK
loss compared to a loss of 22 MNOK in 2017.
Underlying operations for the Baltic Line are positive. Obtaining
stability of operations for MS Kvitbjørn and MS Kvitnos has
been a challenge, resulting in technical failure and unwanted
operational disruptions. The ships have in 2018 suffered two
major breakdowns resulting in unwanted off-hire.
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REPORT ON THE
ANNUAL ACCOUNTS
2018

CASH FLOW, LIQUIDITY AND DEBT
CONTINUED OPERATIONS
In compliance with the Accounting Act, § 3-3a, it is Net cash flow for the year was 47 MNOK (negative at
confirmed that an assumption of continued operations 26 MNOK in 2017).
is present.
Payment of debt constituted 407 MNOK and raising of
new debt 344 MNOK.
INCOME STATEMENT
2018 was the 164th operating year of the DSD Group. Liquid assets as of 31.12.18 were 550 MNOK compared
The group in 2018 posted earnings of 5 667 MNOK to 503 MNOK as of 31.12.2017.
compared to 5 908 MNOK in 2017. EBITDA constituted The income statement, balance sheet and cash flow
818 MNOK compared to 677 MNOK in 2017.
provide a true picture of the company’s operations,
Pre-tax profit is 109 MNOK compared to a 72 MNOK position, and liquidity.
profit in 2017.
EQUITY
Aggregate capital at year’s end was 6 456 MNOK,
compared with 6 289 MNOK the year before. Equity
end 2018 was 1 730 MNOK versus 1 687 MNOK end
2017. This represents an equity ratio of 27 %, the same
level as in 2017.

Amounts in NOK 1 000
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ENVIRONMENTAL REPORTING
The group’s activities are impacting the exterior
environment. The company attaches importance
to being in the forefront when it comes to meeting
regulatory requirements aimed at reducing pollution
of the environment. In newbuildings eco-friendly
technology is installed to cut emissions. The group is
taking active efforts to cut the use of diesel within ferry
and express boat operation, bus transportation, and
logistics.

The DSD Group at year’s end had a staff of approx.
4,942 employees. The DSD Group wishes to be
an attractive workplace with a healthy working
environment. We therefore attach a great importance
to health, environment and safety, and good
working relations between employees, employee
representatives, and management.

OVERALL OBJECTIVES AND STRATEGY

The group is exposed to exchange rate fluctuations,
particularly USD, since parts of the company’s earnings
are paid in foreign currency. Currency risk is sought
neutralized by using activities with earnings and
debt servicing in foreign currency as collateral in the
same currency. Equally, the group is exposed to other

LIQUIDITY RISK in the group is considered
satisfactory. The DSD Group has 4 tankers and
13/ferries/express boats under construction, which will
be used to serve contracts won by Norled. Further, Tide
has ordered 700 buses that will operate on the new
contracts won by the company. Overall the building
program represents investments of 4.6 billion NOK.
WORKING ENVIRONMENT AND PERSONNEL

FINANCIAL RISK

OVERALL OBJECTIVES AND STRATEGY
The group is exposed to financial risk through its
business areas. The risk is primarily connected to
foreign currency, interest rates, the price of oil, and
credit risk. The objective is to reduce financial risk as
far as possible. It is monitored on a continuous basis
and financial derivates are employed to reduce such
exposure.

a continuous basis considering whether derivates as bullying and harassment, and how to handle
should be employed to diminish this risk.
conflicts. The guidelines have been adopted by the
working environment committees of the respective
CREDIT RISK is considered low. A major part of the companies and disseminated in the organization.
group’s turnover derives from contracts with national The guidelines are also available in the companies'
and local government in Norway and Denmark. Within personnel manuals. All group co-workers have equal
international shipping and logistics counterparty risk is working conditions, regardless of gender, nationality
somewhat higher. Overall, the group has a moderate and ethnic origin.
credit risk.

exchange risks through the building of fixed assets.
The company employs derivates to eliminate this
risk completely or partly. As a consequence of USD
being functional currency, where all earnings, costs,
and major balance sheet items are nominated in USD,
the group decided to switch to accounts in USD in
international shipping as of 2018.
The group is exposed to developments in the price
of oil and the interest market. A major part of this
exposure has been secured through compensation
clauses in communication contracts (Tide and
Norled). Further, the group is exposed to interest risk
in maritime mortgage within shipping and DSD Cargo
without such compensation clauses. The group is on

The group has in recent years introduced innovative
measures in several areas of operation, focusing
on energy efficiency and the environment. Work is
continuously ongoing to reduce the environmental
impact of existing material. Fuel consumption is
gradually being reduced through awarenessraising, technological innovation, and thorough
The sickness absence rate for the group in 2018 was planning of routes. The group is an active partner
in the development of new vessel concepts, energy
7.3 %. The corresponding figure in 2017 was 6.7%.
efficient engines and propeller systems, and the use
of alternative fuels such as battery technology, biofuel,
EQUAL OPPORTUNITIES
hydrogen, and natural gas.
The group shall be a workplace where there is
The DSD Group wishes to be in the forefront of
full equality between women and men. The group
developments and an initiator and innovator within
has incorporated provisions that aim at preventing
eco-friendly transport. Norled currently has five ferries
differential treatment with basis in gender in matters
operating on natural gas, and the world’s first battery
such as salary, advancement, and recruitment.
operated car ferry, the M/F Ampere.
Transport and maritime activities are traditionally male
DSD Cargo operates two LNG-operated cargo ships,
dominated lines of industry. Of the group’s employees
which represents a renewal of the coast fleet and
675 are women, a proportion of 14 %. The female quota
gives environmental gains by replacing older tonnage.
in the board of directors is 1/3, where the chairperson
is a woman.
Tide currently operates a large fleet of gas operated
buses. Moreover, Tide will take delivery of several
electrically powered buses in connection with startup
DISCRIMINATION
of a new contract in Trondheim. We are also seeing
The various subsidiaries have established procedures that customers are requesting electrically powered
on how to report unacceptable conditions, such buses in new bids, and Tide is well positioned ahead
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FINANCIAL RISK CONT.
to meet such requirement.

players, and are now reaping the results of improved
operations, a more correct pricing of contracts and risk.

The group’s ship are certified according to the
”International Management Code for Safe Operation There has seen a rapid development within
the Norwegian ferry industry. New technology
of Ships and Pollution Prevention”, (ISM-code).
requirements demand substantial investments,
Within shipping all operating companies and all ships
and Norled has of today investments commitments
are certified according to ISM, ISPS, ISO 9001, and ISO
totaling 2.1 billion NOK. Further growth will require
14001 codes.
more capital, which means it will be demanding
In Tide and Norled all departments are certified for DSD to support the company’s further growth.
according to environmental standard NS ISO14001:2015 The board of directors is considering various
and ISO14001/2004. Norled is also ISO 9001 certified. alternatives to secure the company’s capability.

For DSD Cargo we expect the positive development
within Baltic Line to continue. It is necessary to
implement measures to improve the technical quality
of MS Kvitnos and MS Kvitbjørn.

Within international shipping a weakened market
has led to lower profits and ship values. This has
negatively affected the results of ships operating in
the spot market. At the same time, a weak market
represents an opportunity for obtaining growth
through acquisitions at attractive levels. On this basis,
the DSD Group contracted 6 MR newbuildings in
2017, of which 2 contracts already have been sold
with profit. The 4 remaining ships under construction
will be handed over during the course of 2019 and
2020. The group expects to see an improved market
balance, and thus a positive value development and
market opportunities for our newbuildings.

The board of directors would like to thank all
employees, customers, and partners for their
contribution and cooperation in 2018.

RESEARCH AND DEVELOPMENT
The group has had extensive development activities
in 2018, relating to the development of hydrogen as
energy carrier in new ferries. As a result of this work,
Norled won a contract for operation of the world’s
first hydrogen-fuelled ferry service. The Norwegian
Shipowners’ Association presented Norled with the
2019 Heyerdahl award for the concept.
Further, the group has developed new digital systems
for automatic passenger counting and digitalization
of services. Additionally, digital solutions have been
developed to support the tourism initiative of Go Fjords.
OWNERSHIP, ETC.
DSD is a wholly owned subsidiary of Folke Hermansen
AS. Yuhong Jin Hermansen, through her wholly
owned companies, is the major shareholder of Folke
Hermansen AS.
BOARD OF DIRECTORS AND MANAGEMENT

ANNUAL PROFIT
AND ALLOCATIONS

market balance toward the end of the year.

The board of directors proposes
that the profit of Det Stavangerske
Dampskibsselskab AS be allocated as
follows::

Go Fjords is in a build-up phase, and expects to gain
experience throughout 2019, which will contribute to
generating substantial future growth for the company.
The board of directors expects to see a satisfactory
result for the DSD Group in 2019.

DIVIDEND
OTHER EQUITY
REVALUTATION RESERVE

40 000
- 3 754
43 947

TOTAL ALLOCATIONS

80 193

Amounts in NOK 1 000

Stavanger, 11. april 2019

In the Board of Directors for Det Stavangerske Dampskibsselskab AS:

Within logistics exposure has been reduced
considerably following the sale of Nor Lines’ activity.
The DSD Group has, with effect from 2019, established
Go Fjords as an independent company. Go Fjords
is a technology company marketing travel products
to tourists globally. The company has set up an
organization with significant tourism and technology
expertise – and is positioned to take part in the
growth expected in the tourism sector going forward.

There were no changes to the board of directors or A focus on competence training, cost control and
risk management is expected to improve the group’s
management in 2018.
profitability going forward. For Norled we expect to
see a transient decline in the result as a consequence
FUTURE PROSPECTS
of changes to the contract portfolio. The results will
The company’s goal is to create long-term return also be affected by costs relating to the start-up of
on invested capital through healthy corporate many new contracts in 2020.
governance.
For Tide we expect improved profits as a result of
Tide and Norled enjoy a strong technical position and changes to the contract portfolio, including startup of
market position within their segments. Both companies new contracts.
have strengthened their positions as leading market
For our shipping activity we expect to see a better

Yuhong Hermansen

Svein Gjedrem

Jan Erik Horgen

Bjørn Anders Dahle

Chairman of the board

Member of the board

Deputy chairman

Member of the board

Steinar Olsen

Member of the board

Marit Salte

Member of the board

Ingvald Løyning
CEO

20

21

INCOME STATEMENT

BALANCE SHEET

ANNUAL REPORT AND ACCOUNTS 2018

ANNUAL REPORT AND ACCOUNTS 2018

Amounts in NOK 1 000

Amounts in NOK 1 000

MOTHER
01.01 - 31.12

MOTHER
31.12.2018

GROUP
01.01 - 31.12
NOTE

31.12.2017

NOTE

GROUP
31.12.2018

31.12.2017

2018

2017

2018

2017

9 472

10 891

Operating income

16,18

5 667 432

5 907 605

Fixed assets

20 243

18 968

Wage cost

3,11

2 648 393

2 650 623

Intangible assets

843

1 146

Depreciations on fixed assets

12

461 953

472 545

0

0

Other intangible assets

12

4 000

4 000

0

0

Write-downs

12

122 721

51 196

40 861

33 969

Deferred tax advantage

14

0

0

Other operating costs

3,12,20

2 201 368

2 579 915

0

0

Goodwill

12

188 209

212 946

232 997

153 326

40 861

33 969

192 209

216 946

0

0

-7 648

14 370

0

0

-7 648

14 370

1 549

2 295

0
22 704

8 547

0

16 235

25 321

-27 848

-34 544

Operating profit

120 874

102 083

Result of investments in subsidiaries

2

Result of investments in associated companies

2,21

-9 763

8 252

111 111

110 335

13 347

14 946

-23 322

-18 395

0

0

-9 975

-3 449

Result of investments
Financial income

9

ASSETS

Tangible fixed assets

Financial costs

9

-138 964

-167 167

0

Unrealized gain/loss on exchange

9

0

58 881

1 549

-116 260

-99 739

Net financial items

Total intangible assets

Sites and buildings

12

60 465

63 379

Means of transport and other movable property

6,12

862 233

912 319

0

Ships, rigs, aircraft and similar

6,12

3 426 332

3 675 978

0

Periodic maintenance

12

29 159

21 100

0

Newbuilding contracts for ships

12

580 884

157 333

2 295

4 959 073

4 830 109

Total tangible fixed assets
Financial fixed assets

73 288

72 342

6 905

4 023

80 193

76 365

0

0

80 193

76 365

Ordinary result before taxes
Tax on ordinary result

14

Annual result before minority interests
Minority interests

15

Annual result after minority interests

109 089

67 957

-40 175

-18 235

68 914

49 722

515

-612

68 399

50 334

2 089 516

1 884 414

25 253

29 901

1 785

785

3 189

2 272

2 119 743

1 917 372

2 162 153

1 953 636

0

0

Investments in subsidiaries

2,6

0

0

Investments in associated companies

2

24 253

29 901

Other receivables

4,11

20 267

23 706

Investments in stock and shares

8

31 319

30 405

75 839

84 012

5 227 121

5 131 067

47 889

43 164

Total financial fixed assets
Total fixed assets

Allocation of annual result

22

40 000

27 000

43 947

0

-3 754

49 365

Other equity

80 193

76 365

Total allocated

Current assets

Allocated dividend
Revaluation reserve

Commodities

13

15
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BALANCE SHEET CONT.
Receivables
3 117

1 801

106 351

100 023

Account receivables

6,7

418 626

400 982

1 500

1 064

Group/parent company receivables

7

0

0

0

0

6

212 789

210 680

1 067

1 444

631 415

611 662

40 000

27 000

347 194

150 405

549 831

502 971

8 411

5 053

398 172

184 966

1 229 136

1 157 797
656 390

499 673

6 456 259

6 288 864
1 535 532

2 062 167

977

2 262

Other receivables

110 445

104 086

Total receivables

688

4 445

111 133

108 531

2 273 286

2 062 167

MOTHER
31.12.2018

Short-term liabilities

Bank deposits, cash and similar

5,6

Total current assets
TOTAL assets

31.12.2017

NOTE

GROUP
31.12.2018

Accounts payable
Tax payable

14

Duties payable
Group contribution/dividend

15

Debt to companies in the same group

7,17

354 089

282 765

1 201

1 337

156 317

158 993

40 000

27 680

0

0

517 983

541 892

Total short-term liabilities

1 069 589

1 012 667

Total liabilities

4 726 225

4 601 458

Total equity and liabilities

6 456 259

6 288 864

Other short-term liabilities

31.12.2017

EQUITY AND LIABILITIES
Equity

Stavanger, 11. april 2019
Paid-up equity
573 736

573 736

305 406

305 406

879 142

879 142

0

0

Share capital

15

573 736

573 736

Share premium

15

305 406

305 406

879 142

879 142

0

0

Total paid-up equity
Retained earnings
Revaluation reserve

0

683 352

Other equity

0

0

0

0

Group funds

850 582

808 120

0

0

0

683 352

879 142

1 562 494

Minority interests
Total paid-up equity

15

Total equity

313

144

850 895

808 264

1 730 037

1 687 406

Liabilities
19

35 238

27 192

0

0

37 218

27 211

221 000

287 496

Financial institutions

221 000

287 496

Total other long-term liabilities

Pension commitments

11

Other liabilities

2

0

0

Deferred tax

14

161 810

122 462

182 057

142 653

3 474 579

3 446 138

3 474 579

3 446 138

Total provisions for liabilities

20 247

Jan Erik Horgen

Bjørn Anders Dahle

6, 10

Deputy chairman

Member of the board

Steinar Olsen

Member of the board

Marit Salte

Member of the board

20 191

Other long-term liabilities

24

Svein Gjedrem

Chairman of the board

Member of the board

Provisions for liabilities
1 980

Yuhong Hermansen

Ingvald Løyning
CEO
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CASH FLOW STATEMENT

ANNUAL REPORT AND ACCOUNTS 2018
Amounts in NOK 1 000

MOTHER
01.01 - 31.12
2018

NOTE
2017

GROUP
01.01 - 31.12
2018

Cash flow from financing activities
2017

Cash flow from operational activities
73 288

72 342

843

1 146

109 089

67 957

Ordinary depreciation

0

12

461 953

472 545

0

Write-down of tangible assets

12

122 721

51 196

0

0

Loss/(gain) from sale of fixed assets

12

-38 593

-47 082

-120 874

-102 085

9 763

-8 252

9 975

3 449

0

0

-1 316

-1 685

436

-2 206

1 961

-671

0

0

4 497

2 247

-21 427

-35 715

0

0

Result before tax

Result of investments in subsidiaries

0

0

7 648

-14 370

116 260

99 739

-4 725

3 861

Change in accounts receivable

-17 644

15 967

Change in accounts payable

71 324

-18 505

56

-5 762

Result of investments in associated companies

2

Net financial items
Change in inventories

13

Change in pension commitments

11

Tax

14

-19 935

-17 425

Paid interest/other financial costs

9

-134 400

-147 380

242

-51

0

217 445

Realized profit/loss on exchange

9

-4 890

-320

Payments received from new, long-term borrowing*)

6,10

344 362

468 275

-70 000

-59 000

190 461

-132 315

Repayment of long-term liabilities

6,10

-407 327

-449 498

Net changes to short-term receivables/intra-group
liabilities

7

0

-178 125

0

0

Receipts/payments relating to overdraft facilities
raised/repaid

0

-68 532

-27 000

0

Payment of dividend/group contribution

-27 680

0

73 768

8 654

Net cash flow from financing activities

-229 935

-375 580

-3 757

3 791

Net change to liquid capital throughout the year

-69 948

-26 144

104 086

654

Liquid assets 01.01.

502 971

529 115

100 329

4 445

Liquid assets 31.12.

433 023

502 971

688

693

1 041

1 243

-1 337

-1 513

Change in other accrual items

-28 694

-66 980

Net cash flow from operational activities

798 058

557 053

0

146 088

-649 789

-293 312

Liquid assets consist of cash in hand and bank deposits.

-2 917

-76 660

3 961

2 621

0

10 656

*) The group in 2018 made investments in financial leasing totalling 68 million. These are non-cash items
deducted from the cash flow in items addition and long-term liabilities.

11 674

2 990

0

0

Undistributable reserves (deduction of tax)

5

Cash flow from investment activities
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Payments received from sale of fixed assets

2,12

Payments made for purchases of fixed assets/shares *)

12

-96

-936

-79 327

-73 717

Payments made for purchases of shares

13 003

12 049

Interest/other financial income received

0

3 455

Payments received from sale of shares

11 280

90 000

42

1

Dividend received
Group contribution received

9

-1 000

0

Payments received from other investments

-1 000

0

-56 098

30 852

Net cash flow from investments activities

-638 071

-207 617
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NOTES

NOTE 1

ACCOUNTING PRINCIPLES

The annual and consolidated accounts consist
of income statement, balance sheet, cash-flow
statement, and notes, and are prepared in accordance
with the Accounting Act (Norw. Accounting Act) and
sound accounting practices applicable in Norway as
of 31 December 2018. In order to make the annual
and consolidated accounts easier to read, they have
been edited in a summarized form. The necessary
breakdown is given in the notes. The notes are thus
an integral part of the annual account.
The annual and consolidated accounts are based on the
fundamental principles of historical cost, comparability,
continued operations, congruence, and caution.
Transactions are posted in the account at the value
of compensation on the date of transaction. Revenues
are allocated to the operating result when they are
acquired, and costs are compared with revenues.
Hedging has been taken into account. The accounting
principles are described in more detail below. When
actual numbers are unavailable at the time when the
accounts are prepared, sound accounting principles
require that management provide the best possible
estimate to be used in the income statement and
balance sheet. Some discrepancy may occur between
estimated and actual numbers.
CONSOLIDATION PRINCIPLES
Consolidated companies
The consolidated accounts comprise the companies
where the parent company and the subsidiaries
have controlling interest directly or indirectly. The
consolidated accounts show the companies’ financial
position, the result generated by operations of the year
and cash-flows as an overall financial unit. Controlling
interest is basically considered to be present when
one party, directly or indirectly, owns more than 50% of
voting share capital. Companies owned on a temporary
basis are not consolidated. Uniform accounting
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principles have been applied for all companies that
are part of the group. Newly acquired subsidiaries
are included from the point when controlling interest
is achieved, and disposed subsidiaries are included
until date of disposal.
The income statement and balance sheet for
associated companies with a functional currency that
differs from the presentation currency are converted
as follows:
•Balance sheet items are converted into NOK using
the exchange rate applying on balance-sheet date.
•Income statement items are converted into NOK
using the average exchange rate for the year. For
major transactions and events the transaction rate
is used, as it gives a better estimate than using the
average rate.
Elimination of internal transactions
All substantial transactions and
balance have been eliminated.

inter-company

Elimination of ownership interests in subsidiaries
Ownership interests in subsidiaries have been
eliminated from the consolidated accounts according
to the purchase accounting method. The difference
between cost of ownership interests and book value
of net assets at the time of acquisition is analyzed and
attributed to the separate balance items according to
estimated fair value. Any further excess price owing
to expectations about future earnings is activated as
goodwill and depreciated in the income statement
in line with the underlying factors and anticipated
economic lifetime.
Minority interests
Minority interests’ share of after-tax result and equity
is shown as separate items in the income statement
and balance sheet.

Treatment of associated companies
Associated companies are companies where the
group has 20-50% ownership interest, where the
investment is of long-term and strategic character,
and where the group may exercise a considerable
influence. Associated companies are incorporated
according to the equity method. The group’s share of
the result in an associated company is based on aftertax profit in the associated company, deducted any
depreciations of excess values
owing to the cost of ownership interests being
higher than the acquired share of book equity. The
income statement shows the share of the associated
company’s result under result on investments.
The balance sheet shows ownership interests in
associated companies under capital assets.

of accounting principles and the presentation of
transactions and other factors, emphasizes periodic
realities, not only the legal form. Probable and
quantifiable contingent losses are charged as
expenses. The division into segments is based on the
company’s internal control and reporting objectives,
and on risk and earnings. Numbers for business areas
are presented. Numbers are reconciled against the
company’s income statement and balance sheet.
INTANGIBLE ASSETS AND TANGIBLE FIXED
ASSETS
Intangible assets

Intangible assets expected to generate future
earnings, such as goodwill of subsidiaries and patents,
are activated. Depreciations are calculated linearly
For associated companies that are part of transactions across the assets’ economic lifetime. Expenses
between partnerships, the group’s share of the result relating to research and development are carried on
is based on pre-tax result of the associated company. a continuous basis.
Tax cost on the share of result is shown together with
Tangible fixed assets
the group’s other tax costs.
Tangible fixed assets are stated in the balance sheet at
acquisition cost, deducted accumulated depreciations
GENERAL PRINCIPLES
and write-downs. If fair value of an operating equipment
Assets/debt relating to the operating cycle and items is lower than book value, and this is due to causes
becoming due for payment within one year after assumed to be transient, the operating equipment
balance day are classified as current assets/short- is written down to fair value. Expenses relating to
term debt. Current assets /short-term debt are valued periodic maintenance and repairs on production
at the lowest/highest value of acquisition cost and fair equipment are accounted for on an accruals basis.
value. Fair value is defined as assumed, future sales Expenses relating to normal maintenance and
price reduced by anticipated sales costs. Other assets repairs are charged to income on a continuous
are classified as capital assets. Capital assets are basis. Expenses involved in major replacement and
valued at acquisition cost. Deteriorated capital assets renewals boosting the lifetime of operating equipment
are depreciated. If there is a non-temporary change in substantially, are activated. Interest relating to facilities
under construction is activated as part of the cost.
value, a write-down of the fixed asset is made.
Operating equipment leased at terms that in essential
Sound accounting practices have some exceptions
transfer the periodic rights and obligations to Det
from general valuation rules. These exceptions are
Stavangerske Dampskibsselskab (financial leasing),
commented on in the respective notes. The application
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NOTES 1 CONT.
is activated as operating equipment, and is included
as a liability under interest-bearing debt at present
value of the minimum lease. Operational leasing costs
are charged as ordinary lease cost, and classified as
ordinary operating costs.
Depreciations
Ordinary depreciations are calculated linearly across
the economic lifetime of the operating equipment, with
basis in historical cost. Corresponding principles are
applied as basis for intangible assets. Depreciations
are classified as ordinary operating costs. Leasing
recognized in the balance sheet is depreciated
according to plans, and the liability is reduced by paid
lease after deduction of calculated interest costs.
FINANCIAL ASSETS
Treatment of subsidiaries/associated companies
Subsidiaries and associated companies
incorporated according to the equity method.

are

The company’s share of the result of subsidiaries is
based on the subsidiary’s after-tax result deducted
any depreciations of excess value owing to the cost
of ownership interests being higher than the acquired
share of book equity. The income statement shows
the share of the subsidiary’s result on a separate line
under investment result. The balance sheet shows
ownership interests in subsidiaries as a financial asset.
Corresponding principles are applied as basis for
associated companies.
For subsidiaries and associated companies that
are part of transactions between partnerships, the
company’s share of the result is based on pre-tax
result. Tax cost on the share of result is shown together
with the group’s other tax costs.
The company accounts use the equity method with
basis in owner/unit view.
FINANCIAL INVESTMENTS
Market based stock, bonds and other financial
instruments are classified as current assets are valued
at fair value in line with the Accounting Act, Section5-8.
Other short-term investments are valued at the lowest
value of fair value and acquisition cost.
Investments in stock and units classified as capital
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assets are valued at the lowest value of average
acquisition cost and market value.
Financial instruments used to secure assets or
obligations are valued together with the underlying
object. Other financial instruments are stated at fair
value in line with the Accounting Act, Section 5-8.
INVENTORY
Inventories of goods are valued at lowest value of
cost with basis in the "first in - first out" principle and
assumed sales price. Cost of purchased goods is
acquisition cost.
ACCOUNTS RECEIVABLE
Accounts receivable are stated at nominal value
deducted anticipated losses.
FOREIGN CURRENCY
Monetary items in foreign currency are valued at the
exchange rates applicable at the end of the year.
PENSION COMMITMENTS AND PENSION COST
The company has established pension schemes
which give employees entitlement to agreed, future
pension benefits, called defined benefit schemes.
Pension commitments are calculated with basis in
linear contributions with basis in assumptions on
the number of years of service, discount interest,
future return on pension funds, future regulation of
wages, National Insurance pensions and benefits,
and actuarial assumptions on mortality, voluntary
retirement, etc. Pension funds are valued at fair value.
Net pension commitment consists of gross pension
commitment with deduction of fair value of pension
funds. Net pension commitments are recognized in
the balance sheet as long-term interest-free liabilities,
while net pension funds are recognized as longterm, interest-free account-receivable if use of the
overfunding is likely.
Changes to the commitment owing to changes in
pension plans, are distributed over the estimated
average, remaining period of contribution. Changes to
the commitment and pensions funds due to changes
and deviations from estimate assumptions (estimate

changes), are distributed over the estimated average, higher amount the lower the level of traffic revenues.
remaining period of contribution.
Contract revenue claims are recognized in the
balance sheet as accounts-receivable.
Net pension cost, which is gross pension cost
deducted estimated return on pension funds, is Grants compensating for costs or lack of revenues
corrected for the distributed effect of changes to are posted the same year for which cost or lack of
estimates and pension plans, classified as ordinary revenue is meant to compensate, and classified as
operating costs, and is presented together with wages cost reduction or operating revenue.
and other payments.
Charter party earnings
The group and parent company apply NRS 6A for
The group’s activities within international shipping
pension accounting.
mainly comprise ships and/or crews leasing. Revenues
are posted to income in line with the delivery of the
DEFERRED TAX AND TAX COST
service being provided. Pre-payments from customers
are classified under short-term debt, and earned,
Deferred tax is calculated with basis on temporary
non-invoiced revenues as accounts receivable. In all
differences between account values and tax values
essentials, revenues from international shipping are
at the end of the accounting year. The calculation
paid in foreign currency (USD).
applies a normal, nominal tax rate. Positive and
negative differences are assessed against each other Other revenues
within the same time interval. Deferred tax advantage
Other revenue categories comprise revenues from
arises if there are temporary differences giving rise
newsstands sales on ferries and ships, as well as
to tax deductions in the future. Tax cost of the year
earnings from tourism. Revenues are mainly cash
consists of changes to deferred tax and deferred tax
sales which are recorded in the same period that the
advantage, together with payable tax for the income
sale is completed. Tourism revenues are generated
year corrected for mistakes in the calculations of
through distribution links within the travel unit and
previous years.
mainly consist of credit sale through travel agencies.
Revenues are recorded in the same period in which
REVENUE RECOGNITION
they are earned, i.e. when the trip is completed and/
or the service provided. Parts of the revenue relate to
The group’s revenues principally comprise the
credit sale to foreign operators.
following elements:
Ticket sales
Ticket sales comprise revenues generated by
transportation of passengers and cars. The bulk is cash
sales. Individual travel is recognized when the travel
is completed. Sale of ticket punches are recorded
as the ticket punches are being used. Unused ticket
punches are classified in the balance sheet under
short-term debt as deferred income.
Contract revenues
Contract revenues are governmental grants to
operate services subject to license and compensation
for public transportation services in public sector
contracts. Revenue recognition takes place in
compliance with the government award for each
period. The award is not necessary linear, and may
for some individual contracts and routes represent a

CASH-FLOW STATEMENT
The cash-flow statement is prepared with basis in the
indirect method. Cash and cash equivalents comprise
cash, bank deposits and other short-term, liquid
investments, which immediately and with insignificant
exchange risk may be converted into known amounts
of cash with due date shorter than three months from
acquisition date.
HEDGING
The group applies various financial derivatives as an
instrument to secure future cash-flows. Accounting of
hedging appears by keeping derivatives outside the
balance sheet until the secured cash-flows are posted
in the income statement. Information on the fair value
of derivatives is provided in note 6.
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NOTE 2

OWNERSHIP INTERESTS IN ASSOCIATED
COMPANIES AND SUBSIDIARIES

SUBSIDIARIES
DSD Shipping AS

Amounts in NOK 1 000

INVESTMENTS IN ASSOCIATED COMPANIES
Opening balance 01.01
Additions/disposals for the year
Share of result for the year/ profit from sale of stock
Closing balance 31.12
INVESTMENTS IN SUBSIDIARIES
Opening balance 01.01
Additions / disposals for the year
Share of result for the year

PARENT

GROUP

29 901

29 901

5 115

2 000

-9 763

-7 648

25 253

24 253

PARENT
1 857 222
73 295
120 874

Dividend/group contribution/transfers

-11 321

Translation differences/other changes

14 207

Closing balance 31.12
Investments in subsidiaries
Other liabilities
Net value of investments in subsidiaries

2 054 278
2 089 516
-35 238
2 054 278

Total closing balance is in the balance sheet posted as investments in subsidiaries and other liabilities
(companies where ownership interest is entered at a negative value are included as other liabilities) as follows:

OWNERSHIP INTERESTS IN ASSOCIATED COMPANIES
O. H. Meling Tankers KS
KS Olympic Octopus

OWNER AND VOTING SHARE

Stavanger

100,0 %

Stavanger Blossom AS

Stavanger

100,0 %

Stavangerske AS

Stavanger

100,0 %

AS Eagle Stavanger

Stavanger

100,0 %

AS Eagle Sydney

Stavanger

100,0 %

Sandnæs Dampskibs-Aktieselskab

Stavanger

100,0 %

AS Veritas-Ruten

Stavanger

100,0 %

DSD Ships 3 AS*)

Stavanger

100,0 %

DSD Ships 4 AS*)

Stavanger

100,0 %

DSD Ships 5 AS*)

Stavanger

100,0 %

DSD Ships 6 AS*)

Stavanger

100,0 %

DSD Ships 7 AS*)

Stavanger

100,0 %

Stavangerske International AS

Stavanger

100,0 %

DSD Ships 1 AS

Stavanger

100,0 %

KS Stavanger Blossom*)

Stavanger

92,6 %

Herfo AS

Stavanger

100,0 %

Stavangerske International Rederi AS

Stavanger

100,0 %

KS Eagle Stavanger

Stavanger

100,0 %

KS Eagle Sydney

Stavanger

100,0 %

Klasaskjæret AS

Stavanger

100,0 %

Norled Holding AS

Stavanger

100,0 %

Norled AS

Stavanger

100,0 %

Flekkefjord Dampskipsselskap AS

Stavanger

100,0 %

Lysefjord AS

Stavanger

66,0 %

Lysefjorden Rutelag AS

Stavanger

100,0 %

Norled Drift AS

Stavanger

100,0 %

Stanor Management AS

Stavanger

100,0 %

Norled Caribbean AS

Stavanger

100,0 %

BUSINESS OFFICE

PARENT

GROUP

Stavanger

30,0 %

30,0 %

DSD Cargo AS

Stavanger

100,0 %

20,0 %

DSD Cargo Holding AS*)

Stavanger

100,0 %

Fosnavåg

20,0 %

Skipafelagi Nor Lines
Baltic Line AS
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BUSINESS OFFICE

Torshavn Færøyene

100,0 %

Stavanger

100,0 %

Tide AS

Bergen

100,0 %

Tide Buss AS

Bergen

100,0 %
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NOTE 3

WAGE COSTS / NUMBER OF EMPLOYEES / ALLOWANCES
Amounts in NOK 1 000

BUSINESS OFFICE

OWNER AND VOTING SHARE

Turbuss Vest AS

SUBSIDIARIES

Bergen

100,0 %

Turbuss Vest Reiser AS

Bergen

100,0 %

Turbuss Vest Skolen AS

Bergen

100,0 %

Tide Bane AS

Bergen

100,0 %

Kystbussen AS

Bergen

100,0 %

Other allowances

Neste Blåne AS

Bergen

100,0 %

Wage costs

Tide Verksted AS*)

Bergen

100,0 %

Bergen Bilberging AS
Tide Buss Danmark A/S

Bergen

51,0 %

Odense, Danmark

100,0 %

WAGE COSTS, ETC.

PARENT 2018

2017

GROUP 2018

2017

14860

14883

2 120 963

2 127 910

National insurance contribution

2 158

2 414

267 529

280 613

Pension costs, see note 11

2 769

1 211

135 032

125 867

456

460

124 869

116 232

20 243

18 968

2 648 393

2 650 623

11

10

4 032

4 231

Adm dir

Board

3 924 301

1 100 000

Wages

Average number of employees:

GoFjords AS*)

Bergen

50,0 %

Tide Eiendom Hordaland AS

Bergen

100,0 %

Tide Eiendom Voss AS

Bergen

100,0 %

Tide Eiendom Møre AS

Bergen

100,0 %

Wages and fees

GoFjords AS*)

Bergen

100,0 %

Bonus

631 488

Pension premiums

150 000

Other allowances

24 074

Some changes to company structure were made in 2018. DSD Ships 3 AS, DSD Ships 4 AS, DSD Ships 5 AS,
DSD Ships 6 AS and DSD Ships 7 AS were sold by Stavangerske International AS to DSD AS. Tide Verksted
Rogaland AS and Tide Verksted Møre AS were merged with Tide Verksted AS. Tide Reiser AS changed its
name to Go Fjords AS, in additon to selling 50% of its shares to DSD AS. Norlines Rederi AS was merged
with DSD Cargo Holding AS. The effects of the sale of shares have been eliminated in the Parent and Group.

PARENT
ALLOWANCES (AMOUNTS IN NOK)

Total

4 729 863

1 100 000

CEO has a result based bonus agreement. CEO and the company have signed a mutual 6-month termination
agreement. CEO is under certain conditions entitled to one year severance payment.

AUDITOR

PARENT

GROUP

166

2 949

Other arrestation services

0

101

Tax consultancy

0

0

Other services besides auditing

0

486

Auditor's fee for 2018 consists of the following (in NOK 1000):
Statutory audit
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NOTE 4

NOTE 6

ACCOUNTS RECEIVABLE

ASSETS PLEDGED AS SECURITY AND GUARANTEE LIABILITIES

Amounts in NOK 1 000

Amounts in NOK 1 000

VALUE OF ACCOUNTS RECEIVABLE WITH MATURITY LATER THAN ONE YEAR RECOGNIZED IN BALANCE SHEET:
PARENT
31.12.2018
Loans to companies in the same group

PARENT
31.12.2018

31.12.2017

GROUP
31.12.2018

31.12.2017

Mortgage loan

221 000

287 496

3 369 397

3 348 256

Total

221 000

287 496

3 369 397

3 348 256

CARRYING DEBT SECURED BY MORTGAGE OR SIMILAR.

31.12.2017

GROUP
31.12.2018

31.12.2017

-

-

0

0

Pension funds, see note 11

-

-

18 236

22 650

Other accounts receivable

1 785

785

2 031

1 056

Total

1 785

785

20 267

23 706

Of long-term mortgage debt 606 MNOK was raised
in USD (69.8 MUSD). This debt is related to the
group's tankers operating in international shipping.
Underlying currency within international shipping is
USD, and the USD debt connected to this operation
is regarded as security for future cash flows in USD.
CARRYING AMOUNT OF ASSETS PLACED AS COLLATERAL
FOR SECURED DEBT:

NOTE 5

DRAWING RIGHTS AND NON-DISTRIBUTABLE RESERVES
Amounts in NOK 1 000

PARENT
31.12.2018

31.12.2017

GROUP
31.12.2018

31.12.2017

Ships

0

0

3 426 332

3 675 978

Vehicles and other operating equipment

0

0

0

729 834

Short-term accounts receivable

0

0

0

447 497

Shares in Tide AS

494 689

481 208

0

0

Total

494 689

481 208

3 426 332

4 853 309

PARENT
31.12.2018

31.12.2017

GROUP
31.12.2018

31.12.2017

0

966 351

0

0

35 711

37 711

50 711

52 711

Other guarantees

0

0

450 666

464 796

0

1 004 062

501 377

517 507

UNRECOGNIZED GUARANTEES
Loan guarantees
Not called in capital in limited partnerships
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The USD debt is posted at balance sheet's exchange
rates as of 31.12.18, as earnings to a limited extent are
secured through long-term contracts. Interest and
currency derivatives with an unrealized negative of 9
MNOK (for the group) have not been recognized as a
result of hedge accounting.

TIED-UP FUNDS

GROUP ACCOUNT AGREEMENT

Of parent company's total bank deposits, 688 TNOK
is tied to tax withholding.

DSD AS and a number of subsidiaries have entered a
group account agreement without credit facility.

Total unrecognized guarantee liabilities

Of the group's total bank deposits, 1 041 TNOK is tied
to tax withholding.

The group has unused drawing rights of 114 MNOK as
of 31.12.18(114 MNOK as of 31.12.17).

Loan guarantees are guarantees for outstanding mortgage loans in underlying companies. Other guarantees
include guarantees for the group's tax deduction fund at a total of 101 MNOK.
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NOTE 7

NOTE 9

INTER-COMPANY BALANCES, ETC.

COMBINED ITEMS IN INCOME STATEMENT

Amounts in NOK 1 000

PR 31.12.2018
Short-term accounts receivable
Accounts receivable
Long-term accounts receivable and loans
Short-term liabilities
Long-term liabilities / loans
Total

PR 31.12.2017
Short-term accounts receivable
Accounts receivable
Long-term accounts receivable and loans
Short-term liabilities
Long-term liabilities / loans
Total

Amounts in NOK 1 000

PARENT
COMPANY IN
SAME GROUP

ASSOCIATED
COMPANY

PARENT

ASSOCIATED
COMPANY

106 351

0

0

0

3 062

0

0

0

0

0

0

0

- 347 194

0

0

0

0

0

0

0

Income from shares and ownership interests
(dividend and sales proceeds)

0

Other financial income

- 237 781

0

GROUP

0

FINANCIAL INCOME AND FINANCIAL COSTS
Interest income from companies in the same group/
parent
Other interest income

PARENT
2018

2017

GROUP
2018

3 836

1 042

0

0

74

164

3 684

3 678

2017

3

2 936

0

2 936

9 090

10 804

11 951

1 933

Interest cost of companies in same group/parent

-8 410

-4 254

0

-676

Other interest cost

-11 207

-13 087

- 124 348

-137 287

0

0

0

0

-3 605

-1 003

- 14 618

-10 336

244

-51

7 069

-18 867

0

0

0

58 881

-9 975

-3 449

- 116 260

-99 739

COMPANY IN
SAME GROUP

ASSOCIATED
COMPANY

PARENT

ASSOCIATED
COMPANY

100 023

0

0

0

Other financial cost

1 801

0

0

0

Realized profit on exchange

0

0

0

0

Unrealized profit on exchange

-150 405

0

0

0

Net financial items

0

0

0

0

-48 581

0

0

0

Loss on shares and ownership interests

NOTE 8

NOTE 10

Amounts in NOK 1 000

Amounts in NOK 1 000

SHARES AND OTHER FINANCIAL INSTRUMENTS

PARENT COMPANY

LIABILITIES

INTEREST

PURCHASE COST

AMOUNT

< 10 %

10 131

3 189

10 131

3 189

INTEREST

PURCHASE COST

AMOUNT

≤ 15 %

38 786

31 319

38 786

31 319

FIXED ASSETS:
Minor investments
Total

GROUP
FIXED ASSETS:
Other companies
Total
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LIABILITIES DUE FOR PAYMENT MORE THAN FIVE YEARS AFTER END OF FISCAL YEAR:
Provided the current payment plan is observed, the following liabilities will be due for payment more than five
years after end of fiscal year:

Mortgage loan
First-year's instalment on long-term liabilities

PARENT
31.12.2018

31.12.2017

GROUP
31.12.2018

31.12.2017

0

0

0

260 077

70 000

70 000

0

436 599

First year's instalment in the group includes 299 MNOK which is related to repayment of debt in connection
with financing in a subsidiary. The parent's mortage loan is refinanced in 2019.
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NOTE 11
PENSIONS
Amounts in NOK 1 000

PARENT
DSD AS decided in 2015 to discontinue the definedbenefit pension assurance scheme with effect
from 30 November 2015. Until discontinuation of
the defined-benefit scheme the company had the
following pension scheme: Full old age pension
from the age of 67, which constituted around 66 % of
pensionable income (limited to 12G) including old age
pension from the National Insurance. The scheme is
secured. Employees' individual share was 2 %. As of
01.12.15 employees earn entitlements in a definedcontribution pension scheme. Annual contribution
to old age pension for each member constitutes
7% of the wage in the interval between 0 G and 7.1
G, and 25.1 % of wage in the 7.1 G to 12 G interval.
The scheme includes disability pension and child's
pension. All pension schemes are treated according
to the Norwegian standard for pension costs. When

NET PENSION COST
Present value of the year's pension accrual
Interest cost on pension commitment
Return on pension funds
Accrued employer's national insurance contribution

unamortized actuarial variance exceeds 10% of the
highest amount of estimated pension commitment
including employer's national insurance contribution
and pension funds, the excess amount is amortized
over the average remaining earning period.
GROUP
DSD group has established a company pension
scheme for all personnel through a life insurance
company. The company pension scheme fulfills
requirements of the Act of mandatory occupational
pension.
Pension scheme for maritime personnel Norled AS
Maritime personnel have an additional contractual
pension scheme. Old age pension from 60 - 67 years
constitutes 60% of pensionable income at full accrual
(360 months of service), including estimated pension
2017

0

0

33

32

-48

-40

0

0

Recognized actuarial variance, commitment as cessation, etc.

2 153

0

Net pension cost

2 138

-8

631

1 219

2018

2017

Estimated pension commitments (DBO)

1 469

1 386

Pension funds (at market value)

-1 241

-1 137

Employer's national insurance contribution

0

2

Unrecognized estimated variances from planned costs / (curtailment)

0

0

-219

-232

8

19

COST OF DEFINED-CONTRIBUTION PENSION SCHEME
Defined-contribution pension scheme
ESTIMATED PENSION COMMITMENTS SECURED SCHEMES

Unrecognized actuarial variances
Net pension commitment (Net pension funds)
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2018

2017

Estimated pension commitments (DBO)

1 972

0

Pension funds (at market value)

0

0

Employer's national insurance contribution

0

0

Unrecognized estimated variances from planned costs / (curtailment)

0

0

Unrecognized actuarial variances

0

0

1 972

0

31/12/2018

31/12/2017

2,60%

2,40%

Annual wage growth

2,75%

2,50%

Annual regulation of pensions being drawn

0,80%

0,50%

Annual G increase

2,50%

2,25%

Anticipated return on pensions funds

4,30%

4,10%

Net pension commitment

Occupational pension schemes i DSD group

2018

ESTIMATED PENSION COMMITMENTS UNSECURED SCHEMES

FINANCIAL ASSUMPTIONS:
Discount rate

from the pension insurance for seamen. The scheme
is secured. The scheme comprises 865 persons, of
whom 197 are pensioners.
For maritime personnel a defined-contribution
pension scheme has been established in addition
to the occupational pension under the Act on
mandatory occupational pension. The scheme
grants old age pension from the age of 67 based on
annual contributions that for each member constitute
2% of the wage in the interval between 1G to 12G.
Pensionable income consists of fixed salary excluding
overtime, bonus and other variables and tempary
benefits. The scheme comprises 648 persons.
Exemption from premium contribution is granted for
disabled personnel for both the contractual additiional
pension scheme and the defined-contribution
pension scheme.
Occupational pension schemes i Tide group
Tide group has established a defined-contribution
company pension scheme in a life insurance company
for all employees. The company pension scheme

fulfills requirements under the Act on mandatory
occupational pension.
Defined-benefit pension assurance to employees
taken over in connection with transfer of
undertaking (NettBuss Trondheim AS)
The transfer of undertaking entailed a continuation
of two closed benefit schemes for employees who
were transferred from NettBuss Trondheim AS. A
compensation arrangement was established which
ensures Tide Buss AS coverage of costs beyond a
premium if employees were members of a collective
contribution scheme with terms and risk coverage
as agreed in the "Bussbransjeavtalen". In terms of
account the pension commitment is recorded as
a defined-benefit scheme, but financing through
compensation is recorded as a receivable against
the client, AtB AS. In the Income Statement the
scheme appears with a cost equal to the mentioned
contribution plan. The scheme comprises 18 persons,
of whom 11 are active.
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Defined-contribution pension scheme Tide
Employees in Tide's Norwegian companies earn
rights in a defined-contribution pension scheme.
Annual contributions for old age pension constitute
for each member 5% of salary in the 1G to 7.1G interval,
and 8% of salary in interval 7.1G to 12G. The breakpoint
for pensionable income was amended 01.01.2017
from 6G to 7.1G. The scheme includes a new disability
pension with effect from 01.01.2017. As of 01.01.2017
disability pension is 67% of pensionable income up
to 6G and 63% of pensionable income able between
6G and 12G. Previously the pension was 62% of
pensionable income. Exemption from contribution is
granted for disabled personnel.Employees pay an
individual share of 2%.
Contractual pension
Tide group includes companies that have adopted
the scheme of contractual early retirement (AFP). The
AFP scheme is a defined-benefit multi-enterprise
scheme, where enterprises recognize their
proportional share of scheme commitments, funds
and cost. Sufficient information is not available for
measuring the scheme, nor a consistent and reliable
basis for making allocations between the enterprises

taking part in the scheme. The scheme is therefore
recognized as a contribution scheme. Whether there
is a basis for capitalizing the commitments of this
scheme, depends on whether there is a consistent
and reliable allocation key and whether the necessary
data basis can be provided.
Operating pensions Tide group
Tide has commitments connected to salaries above
12G, which applies to parts of group management.
Addtionally, some commitments on early age pension
relating to previous employees are financed and
paid through operations. This scheme comprises 8
persons for the parent company and 18 persons for
Tide Group. Average of these persone in the parent
company is 74.5 years. The scheme is financed direct
through operations.

3 108

-5 130

Paid premium / for premium fund

8 218

19 815

Pension payments

-4 884

-4 006

110 488

100 928

Pension accruals for the year

9 743

8 475

Interest cost on pension commitments

3 050

2 121

Pension cost (gross)

12 793

10 596

Anticipated return on pension funds deducted adm. costs

-4 022

-2 777

COSTS INCLUDED IN RESULT

Pension cost (net) before AGA
Recognized funds/commitments/curtailment

8 771

7 819

3 324

-1 264
-277
616

CEO of Tide does not have a separate pension
scheme.

Employer's contribution

Employer's national insurance contribution
Pension costs and pension commitments include
employer's national insurance contribution.

Recognized pension cost after employer's contribution

-100928

Estimate deviation

-29 905

-33 705

2 011

-2 459

CHANGE IN PRESENT VALUE OF DEFINED-BENEFIT PENSION COMMITMENTS
131 726

118 239

9 743

6 945

1 210

2 015

3 048

2 529

1 300

8 974

-6 595

-5 941

Settlement

1 972

-587

PBO 31.12

142 405

132 174

1 380

1 932

14 755

8 826

98 736

97 247

COST OF DEFINED-CONTRIBUTION PENSION SCHEMES
Defined-contribution pension scheme
Pension contribution scheme maritime personnel

21 541

19 794

120 277

117 041

2018

2017

Discount rate

2,60%

2,40%

Anticipated return on pension funds

4,30%

4,10%

Annual wage growth

2,75%

2,50%

Annual regulation of National Insurance basic pension

2,50%

2,25%

Annual regulation of pensions

0,80%

0,50%

Employer's national insurance contribution

14,10%

14,10%

Recognized defined-contribution pension schemes

-110488

Total net defined-benefit pension commitment 31.12
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Estimate deviation

-363

Fair value of pension funds

Pension payments including employer's contribution

2 294

1 643

132 174

Estimate deviation

87 953

3 121

Recognized discrepancies

142 405

Interest cost on pension commitments

100 926

Recognized estimate deviation/curtailment

Present value of commitments

Employer's national insurance contribution

Return on pension funds deducted adm. costs

CEO's pension

2017

Pension accruals for the year

Pension funds (market value) per 01.01

Pension funds (market value) per 31.12

2018

PBO per 01.01

CHANGE IN PENSION FUNDS

THE FOLLOWING FINANCIAL ASSUMPTIONS ARE APPLIED AS BASIS:
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NOTE 12

TANGIBLE FIXED ASSETS
Amounts in NOK 1 000

MOVABLES,
EQUIPMENT ETC.

31.12.2018
SUM

31.12.2017
SUM

5 019

5 019

4 083

Additions

96

96

936

Disposal

0

0

0

Acquisition cost 31.12

5 115

5 115

5 019

Accumulated depreciation 01.01

2 724

2 724

1 579

843

843

1 146

0

0

0

Accumulated depreciation 31.12

3 566

3 566

2 724

Carrying amount per 31.12

1 549

1 549

2 295

31.12.2017

PARENT
Acquisition cost 01.01

Depreciation for the year
Depreciation on fixed assets sold

TANGIBLE FIXED ASSETS GROUP
Acquisition cost 01.01
Additions

FERRY AND LOCAL
LINER TRADE SHIPS

SHIPS IN INTERNATIONAL TRADE

PERIODIC
MAINTENANCE

31.12.2018
TOT. SHIPS

TOT. SHIPS

4812689

1 704 809

36 335

6 553 833

6480274

467310

97 654

12 247

577 211

206142

0

0

Additions / disposal subsidiaries
Translation differences
Disposal
Acquisition cost 31.12
Accumulated depreciation 01.01

0

104 351

1 989

106 340

0

-22234

-54 996

-3 986

-81 216

-105509

5 257 765

1 851 818

46 585

7 156 168

6 580 907

2072732

611454

15235

2 699 421

2456620

Depreciation for the year

195165

52065

8516

255 746

263871

Write-downs for the year

-4166

126888

0

122 721

51196

Translation differences

0

48227

-2339

45 888

0

Depreciation on fixed assets
sold

0

0

-3986

-3 986

-45191

Accumulated depreciation 31.12
Carrying amount per 31.12
Economic life

2263731

838635

17426

3 119 792

2726496

2 994 033

1 013 183

29 159

4 036 375

3 854 411

20-30 år

20-25 år

5 år

GOODWILL

OTHER
INTANGIBLE
ASSETS

SITES AND
BUILDINGS

BUSES,
MACHINES,
EQUIPMENT, ETC.

31.12.2018
TOTAL

31.12.2017
TOTAL

Acquisition cost 01.01

237 683

49 297

114 595

2884341

3 285 916

3272307

Additions fixed assets

0

0

2 027

138143

140 170

122170

Translation difference

0

0

0

4988

4 988

62617

Disposal

0

0

-2 000

-76 431

-78 431

-147725

237 683

49 297

114 623

2 951 041

3 352 643

3 285 916

Accumulated depreciation 01.01

24 737

45 297

51 216

1972022

2 093 272

1941777

Depreciation for the year

24 737

0

3 127

178 343

206 207

208674

Write-downs for the year

0

0

0

0

0

0

Translation difference

0

0

0

1 893

1 893

31579

Depreciation of subsidiary additions/
disposal

0

0

0

0

0

0

Depreciation on fixed assets sold

0

0

-185

-63 449

-63 634

-88758

49 474

45 297

54 158

2 088 809

2 237 738

2 093 272

188 209

4 000

60 465

862 233

1 114 905

1 192 644

20-33 år

3-10 år

Acquisition cost 31.12

Accumulated depreciation 31.12
Carrying amount per 31.12
Economic life

Goodwill is mainly related to the acquisition of Tide and is attributed to added value in tender contracts. Based
on the review of value and the length of contracts, it was concluded that a 10-year depreciation period is
reasonable.
INVESTMENT COMMITMENTS PER
31.12.2018
Parent

0

MNOK

Group

4600

MNOK

OPERATIONAL LEASE AGREEMENTS (GROUP)
ANNUAL COSTS
Office premises/bus facilities

Carrying amount of ferry and local ships in regular trade, as well as ships in international trade, includes
newbuilding contracts with a book value of 581 MNOK. Periodic maintenance relates to capitalized costs
relating to special and intermediate survey for ships in international trade.

Buses
Terminals
Other lease agreements
Annual costs
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10 år

TERM OF
AGREEMENT

EXPIRY
DATE

10years/current

2015 - 2025

Current

2018

2017

91 866

81 821

95 862

78 984

5/10 år

2018 - 2023

6 177

5 540

8 år

2018 - 2021

173 639

173 295

367 544

339 640
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NOTE 12 CONT.
FINANCIAL LEASE AGREEMENTS (GROUP)
Financial lease agreements are used in the
acquisition of buses and ERP-systems. Typically
the lease agreements apply for nine years, with

NOTE 14

a potential for renewal when they expire. Lease
agreements do not contain any restrictions to the
company's dividend or financing opportunities.

TAX

Amounts in NOK 1 000

PARENT
Overview of future minimum lease

2018

2017

Due date within 1 years

368 904

348 233

Due date between 1 and 5 years

996 217

838 728

Due date later than 5 years
Future minimum lease

VALUATION (GROUP)
International shipping
An estimation of the value of ships operating in
international shipping has been made. Broker rates
based on ships including the value of cashflows
from contracts were employed. For ships without
contracts analyses were conducted compared to
broker rates. On this basis total depreciations of
126.9 MNOK were concluded.

310 402

186 889

1 675 523

1 373 850

TAX PAYABLE APPEARS AS FOLLOWS:
Ordinary result before tax
Permanent differences
Shared profit in companies under the equity method of accounting
(private limited companies)

Samferdsel, Norled

Change in temporary differences

A major part of earnings from passenger transport
is related to long-term contracts (tenders) involving
significant investments in fixed assets. Per 31.12.18 an
estimation of the value of fixed assets incorporated
in contracts was made. The estimation is based on
future cashflows, the value of fixed assets, and a
required rate of return. Based on the estimation a
4 MNOK reversal of previous years' write-downs
was made, from 4 MNOK to 0 MNOK.

Group contribution
Basis tax payable

0

0

0

590

801

-8 819

-5 677

42 570

21 143

1 457

1 477

-4 565

-1 916

457

177

998

-2 329

0

0

0

0

TAX FOR THE YEAR APPEARS AS FOLLOWS:
Tax payable on result for the year
Change in deferred tax
Change in deferred tax resulting from amended tax rate

TAX PAYABLE IN BALANCE-SHEET APPEARS AS FOLLOWS:

Amounts in NOK 1 000

Lube oil

5 367

4 560

Kiosk inventories

1 222

1 719

Tyres, spare parts and equipment

21 342

19 570

Total

47 889

43 164

Kiosk inventories consist of kiosk merchandise for resale, while other inventories are purchased finished
goods.

0

0

582

536

-6 905

-4 023

40 175

18 235

31.12.2018

31.12.2017

31.12.2018

31.12.2017

0

0

590

801

Tonnage tax

0

0

611

536

Total short-term tax payable

0

0

1 201

1 337

PARENT
31.12.2018

31.12.2017

GROUP
31.12.2018

31.12.2017

647

3 459

1 358 802

1 289 528

SPECIFICATION OF BASIS FOR DEFERRED TAX:
Differences being equalized:
Long-term
Short-term
Total temporary differences
Loss carried forward
Different acquisition cost in transactions between partners
Total
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1

0

Tax payable on result for the year

2017

235

54

Tax payable on result for the year

INVENTORIES

17 316

2 812

0

NOTE 13

2018

6 866
-110 337

-30 892

Total tax cost for the year

19 957

5 524
-111 111

2017

0

Tonnage tax

Bunkers

72 342

-102 720

Tax on group contribution

INVENTORIES

2017

73 288

GROUP
01.01 - 31.12
2018

Tax 23% / 24%

Change previous years

GROUP

PARENT
01.01 - 31.12
2018

0

0

0

0

647

3 459

1 358 802

1 289 528

-246 155

-218 655

-1 086 646

-1 252 887

59 775

67 506

59 775

67 506

-185 733

-147 690

331 931

104 147
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NOTE 15

EQUITY AND SHAREHOLDER INFORMATION
Amounts in NOK 1 000

PARENT
31.12.2018

31.12.2017

GROUP
31.12.2018

31.12.2017

Deferred tax/ deferred tax advantage (22%/23%)

-40 861

-33 969

76 344

23 954

Recognized deferred tax/ deferred tax advantage

-40 861

-33 969

161 810

122 462

Differences being equalized:

CHANGE IN EQUITY FOR THE YEAR:
Equity 31.12.17

0

0

-6 460

-7 290

Deferred tax advantage is recognized in parent company's balance sheet, as it is expected that this will be
utilized by future group contributions. The difference between estimated deferred tax and recorded deferred
tax is mainly due to the fact that a number of subsidiaries did not recognize loss carried-forward.
THE CONNECTION BETWEEN TAX COST AND TAX ESTIMATED AT AVERAGE OF NOMINAL TAX RATE ON
PRE-TAX RESULT:
PARENT
NOK

%

GROUP
NOK

%

16 856

23,0 %

25 090

23,0 %

on pre-tax result
Effect of equity method

-27 334

-50617,9 %

-55 367

-50,8 %

1 271

2352,8 %

20 539

18,8 %

0

0,0 %

-1 929

-1,8 %

845

1564,8 %

1 116

1,0 %

0

0,0 %

-57

-0,1 %

Change in deferred tax rate/tax advantage

1 457

2698,1 %

-4 565

-4,2 %

Tax cost according to Income Statement

-23 761

0,0 %

-40 264

0,0 %

Effect of permanent differences
Unrecognized deferred tax advantage
Change previous years, other
Various tax rates between countries

Effects of permanent differences are mainly related to securities within the exemption method, and for the
group also the effects of tonnage tax, where the result is tax-exempt.
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Premium

Revaluation reserve

Other EQ

TOTAL

573 736

305 406

0

683 352

1 562 494

-6 872

-6 872

Correction of equity
Dividend / group contribution
Annual result
Equity 31.12.2018

Tax estimated as average nominal tax rate

Share capital

Translation diffferences

Deferred tax relating to acquisition/sale of subsidaries
Deferred tax

EQUITY I PARENT

573 736

305 406

21 080

21 080

-40 000

-40 000

43 947

36 246

80 193

43 947

693 807

1 616 896

Correction of equity mainly relates to correction of previous years' mistakes.
Share capital per 31.12.18 consists of 4 281 613 shares at NOK 134 each. All shares are owned by Folke Hermansen
AS, controlled by Yuhong Jin Hermansen. Consolidated accounts are prepared by Folke Hermansen AS,
which may be obtained by contacting the company.
GROUP EQUITY
CHANGE IN EQUITY FOR THE YEAR:
Equity 31.12.17

Share capital

Premium

Group funds

Minority interests

TOTAL

573 736

305 406

808 120

144

1 687 406

-7 017

-146

-7 163

-40 000

-200

-40 200

21 080

0

21 080

Correction of equity
Dividend / group contribution
Translation diffferences
Annual result
Equity 31.12.2018

573 736

305 406

68 399

515

68 914

850 582

313

1 730 037

Correction of equity mainly relates to correction of previous years' mistakes.
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NOTE 16

NOTE 18

SEGMENT INFORMATION

PUBLIC FUNDS TO PARENT AND GROUP

Amounts in NOK 1 000

Amounts in NOK 1 000

Operating income
2018

2017

Shipping

228 733

222 946

Logistics

151 529

762 043

5 260 613

4 876 110

Passenger transport
Other / elimination
Group

Shipping earnings derive from international trade
and it is not possible to ascribe these earnings to
a geographical area. Other earnings are mainly
generated in Norway, earnings from conveyance
of goods relate to chartering of ships operating
between Norwegian ports, and between Norwegian

26 557

46 506

5 667 432

5 907 605

and European ports. MNOK 560 of operating income
from passenger transport is ascribed to Denmark.
Other includes sales proceeds of TNOK 38.593.
The corresponding figure for 2017 was TNOK 47.082.

Group passenger transport is operated by Norled AS , which is partly financed through the following public
funds:
2018
Contractual income in Norway

1811173

1550163

Total contractual income

1811173

1550163

TIDE received similar public funds:

Contractual income in Norway
Contractual income in Denmark
Total contractual income

NOTE 17

2017
1568766

549085

583000

2243521

2151766

FINANCIAL MARKET RISK

Amounts in NOK 1 000

Amounts in NOK 1 000

Parent and group are exposed to financial market risk
through changes in currency rates, interest rates and
stock exchange development.
CURRENCY RISK
USD is main currency within international shipping.
The group finances the major part of shipping
activities in USD, thereby guarding against significant
economic changes to operations resulting from
currency rate fluctuations. Group companies are
exposed to currency risk connected to building
projects involving payment in foreign currency. Parts
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2018
1694436

NOTE 19

CLOSE RELATED PARTIES FOR PARENT AND GROUP
Folke Hermansen AS owns 100% of the shares in Det Stavangerske Dampskibsselskab AS. Other closely
related parties appear in note 2, associated companies and subsidiaries.

2017

of such payments are secured through bank deposits
in the same currency and currency contracts.
Tide is exposed to currency risk connected to its
Danish subsidiary. Risk is related to conversion
from DKK to NOK, and a very limited number of
transactions with external parties, where amounts are
of negligible character. If the value of NOK compared
to DKK were 10% higher/lower, with all other variables
being constant, it would have entailed a change in
pre-tax result of 0.5 MNOK, and a change in equity
of 5.3 MNOK.
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NOTE 21

INTEREST RISK

PRICE RISK

Group loans mainly have a floating interest. Group
interest rates therefore vary according to market rate
developments. The group manages interest risk by
means of interest derivatives. Interest derivatives
qualifying for hedge accounting are kept outside the
balance-sheet.

Group companies are exposed to fluctuations in
the prices of input factors, where fuel is the most
significant. To safeguard against major fluctuations
in fuel prices, the companies' contracts with
governmental clients open for settling parts of the
variations. No group companies have hedging
contracts for fuel per 31.12.18. Other price risk is
connected to the value of companies' stock. Such risk
is limited to the recognized value of items.

NOTE 20

OTHER OPERATING COSTS
Amounts in NOK 1 000

Other operating costs

PARENT 2018

2017

GROUP 2018

2017

Scheduled transport costs

0

0

569 070

1 009 213

Fuel

0

0

689 691

614 835

Repair and maintenance
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0

0

377 355

333 127

Other operating costs

16 235

25 321

565 252

622 741

Total

16 235

25 321

2 201 368

2 579 915

SIGNIFICANT ESTIMATES AND UNCERTAINTIES
RELATING TO TIDE
Amounts in NOK 1 000

The preparation of the annual accounts for Tide
has applied financial assumptions considered as
realistic, and accounting estimates based on best
judgments. Estimates were made by management
taking into consideration the uncertainty relating to
underlying circumstances. This applies in particular
to the estimation of write-downs and depreciations.
Situations may arise in market conditions that may
entail a change of estimates, thereby affecting
Tide's assets, debt, equity, and result. Changes in
accounting estimates are recorded in the period
when the changes occur. If the change is going
to have an impact on future periods, the effect is
distributed across present and future periods. Tide
has considered there is uncertainty related to the
following items:
TANGIBLE FIXED ASSETS AND FAIR VALUE
Operating income in Tide is largely linked to longterm contracts (tenders), which involve substantial
investments in tangible fixed assets. Per 31.12.2018
an evaluation of the value of the company's tangible
fixed assets was made where there might exist an
indication of impairment. To re-examine capitalized
values of tangible fixed assets, an estimation of utility
value was made. Utility value was estimated for cash
flow generating unit (KGE). Based on the company's
internal reporting areas and the identification of
independent ingoing cashflows, each tender in
Norway represents a KGE. A calculation of utility
values was made for tenders where there may
be a risk of permanent impairment of the value of
tangible fixed assets. In general there is always some
uncertainty related to future cashflows in contracts
won after competitive tendering owing to changes in
scheduled public transport and uncertainty relating

to future cost trends. The following significant
assumptions were applied as basis in the preparation
of future cash flows in write-down asessments:
- Cash flow based on an average of EBITDA in 2017
and 2018
- Discount rate before tax 6.0 %
Values recognized in balance sheet are sensitive
to changes in the mentioned assumptions both
individually and combined. Tide is trying to control
uncertainty relating to scheduled public transport
through dialogue with the client and price changes.
The majority of contracts with governmental entities
contain regulation clauses to settle parts of the
variations, such as e.g. diesel prices.
Utility values are calculated as the present value
of net anticipated future cashflows for each tender.
In future cashflows the agreed contractual income
flows and an average of EBITDA for 2017 and 2018
were used as basis. Further, an increase of earnings
relating to anticipated change orders has been
recognized. The extent of budget compliance and
attainment of effect in action plans are of major
importance to the calculation of utility values. In
models where cashflows are projected for several
years in advance, there is uncertainty whether these
cashflows will be attained. As a basis for cashflows,
the company's best judgment supported by risk
assesment and sensitivities has been applied. When
contracts expire a re-purchase value of used buses
based on experience and estimates by Tide's
technical department is applied.
Historically, write-downs of capital equipment totalling
38.5 million have been made for contracts giving a
negative present value.
This has not been reversed, as the same contracts
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would have been equally written down in the 2018
accounts. Future cashflows have applied an annual
growth rate of 2.5% as basis. The discount rate is
set at 6.0% before tax. To illustrate the uncertainty of
such calculations, sensitivitity analyses of selected
factors have been conducted. The overview below
Figures in MNOK
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indicates the effects of the various factors when
calculated individually in the form of changes in net
present value of tenders that have been considered
to constitute a risk of permanent impairment of fixed
assets:

PRESENT VALUE

IB SEPRECIATION

ACCUMULATED

Interest + 1 %

1,2

38,5

38,5

Interest - 1 %

-1,2

38,5

45,1

EBITDA + 1 % of turnover

6,3

38,5

38,5

EBITDA - 1 % of turnover

-6,3

38,5

43,6

EBITDA + 5 MNOK pa per contract

14,6

38,5

38,5

EBITDA - 5 MNOK pa per contract

-14,6

38,5

51,9
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

To the General Meeting of Det Stavangerske Dampskibsselskab AS

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

INDEPENDENT AUDITOR’S REPORT

Responsibilities of the Board of Directors and the Managing Director for the Financial Statements

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Det Stavangerske Dampskibsselskab AS showing a profit
of NOK 80 193 000 in the financial statements of the parent company and profit of NOK 68 914 000 in
the financial statements of the group. The financial statements comprise:
•

•

The financial statements of the parent company Det Stavangerske Dampskibsselskab AS (the
Company), which comprise the balance sheet as at 31 December 2018, the income statement and
cash flow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies, and
The consolidated financial statements of Det Stavangerske Dampskibsselskab AS and its
subsidiaries (the Group), which comprise the balance sheet as at 31 December 2018, the income
statement and cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion:
•
•

•

The financial statements are prepared in accordance with the law and regulations.
The accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2018, and its financial performance and its cash flows for the year
then ended in accordance with the Norwegian Accounting Act and accounting standards and
practices generally accepted in Norway.
The accompanying consolidated financial statements give a true and fair view of the financial
position of the Group as at 31 December 2018, and its financial performance and its cash flows for
the year then ended in accordance with the Norwegian Accounting Act and accounting standards
and practices generally accepted in Norway.

We conducted our audit in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company and the
Group as required by laws and regulations, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with laws, regulations, and auditing standards and practices
generally accepted in Norway, including ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
As part of an audit in accordance with laws, regulations, and auditing standards and practices generally
accepted in Norway, including ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

•

•

Other information
Management is responsible for the other information. The other information comprises information in
the annual report, except the financial statements and our auditor's report thereon.
Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In preparing the financial statements, management is responsible for assessing the Company’s and the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern. The financial statements use the going concern basis of accounting insofar as it is not likely
that the enterprise will cease operations.

•

Basis for Opinion
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The Board of Directors and the Managing Director (Management) are responsible for the preparation in
accordance with law and regulations, including fair presentation of the financial statements in
accordance with the Norwegian Accounting Act and accounting standards and practices generally
accepted in Norway, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.
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•

identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error. We design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's or the Group's internal control.
evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company and the Group's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company and the Group to cease to continue as a going concern.

Page 3
Independent Auditor's Report Det Stavangerske Dampskibsselskab
AS

•

•

evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
Report on Other Legal and Regulatory Requirements
Opinion on the Board of Directors’ report
Based on our audit of the financial statements as described above, it is our opinion that the
information presented in the Board of Directors’ report concerning the financial statements, the going
concern assumption and the proposed allocation of the result is consistent with the financial
statements and complies with the law and regulations.
Opinion on Registration and Documentation
Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, Assurance Engagements Other than Audits or Reviews of Historical Financial Information, it is
our opinion that management has fulfilled its duty to produce a proper and clearly set out registration
and documentation of the Company’s accounting information in accordance with the law and
bookkeeping standards and practices generally accepted in Norway.

Stavanger, 11 April 2019
Deloitte AS

Ommund Skailand
State Authorised Public Accountant (Norway)
Note: This translation from Norwegian has been prepared for information purposes only.

