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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Iqra Fund
Bozeman, Montana

Opinion

We have audited the accompanying financial statements of Iqra Fund (a nonprofit organization), which
comprise the statement of financial position as of December 31, 2020, and the related statements of activities,
functional expenses, and cash flow for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Iqra Fund as of December 31, 2020, and the results of its operations and its cash flow for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statement in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization's ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether to due fraud or error, and to issue an auditor's report that includes our
opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists.  The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.  Misstatements, including omissions, are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:  

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, and design and perform audit procedures responsive to those risks. Such procedures include

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Organization's internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise

substantial doubt about the Organization's ability to continue as a going concern for a reasonable period of

time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit. 

Amatics CPA Group

Bozeman, Montana
October 19, 2021
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IQRA FUND
STATEMENTS OF FINANCIAL POSITION

December 31, 2020

ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 105,200
Accounts receivable 19,697
Advances and prepaid expenses 3,771

Total current assets $ 128,668

OTHER ASSETS
Beneficial interest in assets held by community foundation 102,974

Total assets $ 231,642

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $ 2,075
Other liabilities 2,519

Total current liabilities $ 4,594

NET ASSETS
Without donor restrictions 104,377
With donor restrictions 122,671

Total net assets 227,048

Total liabilities and net assets $ 231,642

See the accompanying notes to financial statements.
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IQRA FUND
STATEMENT OF ACTIVITIES
Year ended December 31, 2020

Without 
Donor

Restrictions

With 
Donor

Restrictions
Total 

REVENUE AND SUPPORT
Grants $ 61,881 $ - $ 61,881
Individual contributions 164,306 18,626 182,932
Board contributions 25,571 - 25,571
Corporate contributions 9,933 1,071 11,004
Investment return, net 292 5,817 6,109
Satisfaction of program restrictions 40,167 (40,167) -

Total revenue and support 302,150 (14,653) 287,497

EXPENSES
Program 194,053 - 194,053
Fundraising 27,986 - 27,986
Administration 22,526 - 22,526

Total expenses 244,565 - 244,565

CHANGE IN NET ASSETS 57,585 (14,653) 42,932

Net assets at beginning of year 46,792 137,324 184,116

NET ASSETS AT END OF YEAR $ 104,377 $ 122,671 $ 227,048

See the accompanying notes to financial statements.
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IQRA FUND
STATEMENT OF FUNCTIONAL EXPENSES

Year ended December 31, 2020

Program Fundraising Administration Total

Accounting $ 1,657 $ - $ 13,526 $ 15,183
Bank fees 1,657 3,932 651 6,240
Board expense - - 162 162
Dues and subscriptions - 4,010 - 4,010
Education and health 141 - - 141
Food 398 - - 398
Insurance 13 - 332 345
Legal 719 - - 719
Office equipment and supplies 5,159 2,393 229 7,781
Personnel 155,381 9,479 3,160 168,020
Postage and delivery 263 22 7 292
Printing and reproduction 70 127 - 197
Professional fees - 7,000 3,473 10,473
Rent 5,397 - 450 5,847
Staff development 2,508 - - 2,508
Student lodging 2,778 - - 2,778
Student supplies 288 - - 288
Supplies 1,379 - - 1,379
Taxes 3,127 586 345 4,058
Telecommunications 1,745 - 125 1,870
Travel 7,159 239 - 7,398
Tuition 1,840 - - 1,840
Utilities 2,374 198 66 2,638

Total expenses $ 194,053 $ 27,986 $ 22,526 $ 244,565

See the accompanying notes to financial statements.
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IQRA FUND
STATEMENT OF CASH FLOWS

Year ended December 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from donors and grantors $ 290,256
Special events and other receipts 4,753
Payments for personnel and related costs (168,020)
Payments to vendors (81,868)

Net cash provided by operating activities $ 45,121

CHANGE IN CASH AND CASH EQUIVALENTS 45,121

Cash and cash equivalents at beginning of year 60,079

CASH AND CASH EQUIVALENTS AT END OF YEAR $ 105,200

See the accompanying notes to financial statements.
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IQRA FUND
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Iqra Fund is a nonprofit public benefit organization organized in 2011.  The primary purpose of the
Organization is to provide opportunities for women and girls to improve their quality of life through
education.  The Organization provides the critical social services and funding necessary to break the
financial, social, cultural, political, geographic, and historical barriers that prevent girls from going
to school, staying in school, and receiving a quality education.  The Organization's offices are
located in Bozeman, Montana.  The program activities are operated primarily in the Gilgit-Baltistan,
Pakistan region.

Basis of Accounting
The financial statements of the Organization have been prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles. The basis of accounting recognizes
revenues and related receivables when they are earned and expenses and related liabilities when
incurred. 

Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as follows: 

 Net Assets Without Donor Restrictions – Net assets available for use in general operations

and not subject to donor (or certain grantor) restrictions. 

 Net Assets With Donor Restrictions – Net assets subject to donor (or certain grantor)

imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as

those that will be met by the passage of time or other events specified by the donor. Other

donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources

be maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the

acquisition of long-lived assets are recognized as revenue when the assets are placed in

service. Donor-imposed restrictions are released when a restriction expires, that is, when the

stipulated time has elapsed, when the stipulated purpose for which the resource was

restricted has been fulfilled, or both. 

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

Income Taxes
Iqra Fund is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3)
of the Internal Revenue Code, and therefore no provision for federal income taxes has been included
in the accompanying financial statements.  Iqra Fund has also been classified as an entity that is not
a private foundation within the meaning of Section 509(a) and qualifies for deductible contributions
as provided in Section 170(b)(1)(a)(vi). The Organization's information returns (Form 990) are open
to examination by the IRS, generally, for three years after they were filed or the due date of the
return, whichever is later.  
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IQRA FUND
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition
Contributions and Grants
Contributions and grants are recognized as revenues in the period cash or assets are transferred or
pledges are received. Conditional promises to give are not recognized until they become
unconditional, that is when the conditions on which they depend are substantially met.
Contributions of assets other than cash are recorded at their estimated fair value at date of receipt.

Accounts receivable consists of amounts promised to the Organization in December by individuals
and corporations and received in January. Accounts receivable are stated at the amount management
expects to collect from outstanding balances.  All receivables are due to be collected in less than one
year from the date of the financial statements.  Management has evaluated the receivables and
believes all are collectible, so no valuation allowance is considered necessary.  

Unconditional promises to give that are expected to be collected within one year are recorded at net
realizable value. Grants and promises to give that are expected to be collected in more than one year
are recorded at fair value, which is measured as the present value of their future cash flows,
discounted at the short term treasury bill rate.  Amortization of the discount is included in
contribution or grant revenue.  In the absence of donor stipulations to the contrary, promises with
payments due in future periods are restricted to use after the due date. Conditional promises to give
are recognized only when the conditions on which they depend are substantially met and the
promises become unconditional.  The Organization is also a recipient of intentions to give.  In
accordance with generally accepted accounting principles, intentions to give are not reported in the
accompanying financial statements.

In-Kind Contributions
The Organization records various types of in kind support, including professional services and
supplies. Contributed professional services are recognized if the services received (a) create or
enhance long-lived assets or (b) require specialized skills, are provided by individuals possessing
those skills, and would typically need to be purchased if not provided by donation.

Functional Allocation of Expenses
The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated include personnel and related expenses,
depreciation, marketing, office supplies and occupancy, which are allocated on the basis of
estimates of time and effort. 

Cash and Cash Equivalents
For the purposes of the statements of cash flows, Iqra Fund considers all highly liquid investments
without donor restrictions with an initial maturity of three months or less to be cash equivalents.
At year end, Iqra Fund held cash in checking accounts. Account balances held in financial
institutions are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per
bank, per depositor. As of December 31, 2020, cash balances did not exceed federally insured
limits.
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IQRA FUND
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Beneficial Interest in Assets Held by Community Foundation
Iqra Fund is the beneficiary of assets held by One Valley Community Foundation.  The original
donor gift is to be maintained in perpetuity.  Iqra Fund receives distributions annually that cannot
exceed 5% of the assets.  One Valley Community Foundation sets the percentage for distributions
each year based on market estimates in order to preserve the principal.  The fund advisor can advise
on whether to distribute the annual spendable distribution to Iqra Fund or re-invest it in the
principal.

The fair value of the beneficial interest was recognized as an asset and as a contribution with donor
restrictions at the date the fund was established. The Organization's estimate of fair value is based
on fair value information about the assets received from One Valley Community Foundation.
These assets are not subject to control or direction by Iqra Fund.  Distributions of income from the
assets are reported as investment income.  Gains and losses, which are not distributed by the
Organization, are reflected as the change in value of assets held by others in the statement of
activities.

The amount held by the One Valley Community Foundation as of December 31, 2020 was
$102,974.

2. LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor restrictions or other restrictions
limiting their use, within one year of the balance sheet date, comprise the following:

Financial assets
Cash and cash equivalents $ 105,200
Accounts receivable 19,697
Endowment 102,974

Financial assets, at year end $ 227,871

Unavailable for general expenditure in one year
Endowment (102,974)

Total financial resources available for general expenditure $ 124,897

The Organization is substantially supported by donor-restricted contributions. Because a donor's
restriction requires resources to be used in a specific manner or in a future period, the Organization must
maintain sufficient resources to meet its responsibilities to its donors. Thus, financial assets may not be
available for general expenditures within one year of December 31, 2020.

-11-



IQRA FUND
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

3. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consists of assets with time and/or purpose restrictions as follows at
December 31, 2020:

Subject to the passage of time:
Receivables that are not restricted by donors, but 

are unavailable for expenditure until paid $ 19,697

Not subject to spending policy or appropriation:
Beneficial interest in assets held by community

foundation 102,974

$ 122,671

4. FAIR VALUE MEASUREMENT

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair
Value Measurements and Disclosures, establishes a framework for measuring fair value.  That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities and the lowest priority to unobservable inputs.

The three levels of the fair value hierarchy under ASC 820 are described as follows: 

Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Inputs other than Level 1 that are observable, either directly or indirectly, such as
quoted market prices for similar assets or liabilities; quoted prices in markets that are not active;
or other inputs that are observable or can be corroborated by observable market data for
substantially the full term of the assets or liabilities.

Level 3 - Unobservable inputs for the asset or liability.  Unobservable inputs shall be used to
measure fair value to the extent that the observable inputs are not available, thereby allowing for
situations in which there is little, if any, market activity for the asset or liability at the
measurement date.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement.  Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs. 

-12-



IQRA FUND
NOTES TO FINANCIAL STATEMENTS

December 31, 2020

4. FAIR VALUE MEASUREMENT (Continued)

The following is a summary of assets held at fair value at December 31, 2020:

Fair Value Measurements Using
Description Total Level 1 Level 2 Level 3

Beneficial interest in assets held
by community foundation $ 102,974 $ - $ - $ 102,974

Fair value for the beneficial interest in assets held by community foundation has been valued using fair
value information about the underlying assets provided by One Valley Community Foundation. The
Organization considers measurement of its beneficial interest to be a Level 3 measurement within the
fair value measurement hierarchy because even though that measurement is based on the fair value of
the underlying assets reported by the community foundation, the Organization will never receive those
assets nor have the ability to direct the community foundation to redeem them.

5. PAYCHECK PROTECTION PROGRAM LOAN

In April 2020, the Organization was granted a $13,697 loan under Paycheck Protection Program (PPP)
administered by a Small Business Administration (SBA) approved partner. The loan was
uncollateralized and fully guaranteed by the Federal government.  The Organization has accounted for
the PPP funding as a conditional contribution in the financial statements. As of December 31, 2020, the
Organization believes that it has met the substantial requirements for forgiveness of the loan and as
such, has recorded the funds as grant revenue during 2020. The Organization's funding was formally
approved for full forgiveness in April 2021.  

6. SUBSEQUENT EVENTS

As disclosed in Note 5, the Organization's PPP loan was formally forgiven in April 2021.

Date of Management Evaluation
Management has evaluated subsequent events through October 19, 2021, the date on which the financial
statements were available to be issued.
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