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Will Coronavirus
Ruin Your Retirement?
The economy took a sharp stumble when the pandemic hit; some businesses 
aren’t getting back up. Older adults worry about retirement in the aftermath.

Retirement insecurity is a thing, especially for those working in “re-
tirement.” The unemployment rate caused by COVID-19 precautions 
has hit older Americans harder than any other group except the 

youngest workers. Older adults may not return to the workforce, or they 
may take a long time to do so. An April 2020 survey showed 32% of baby 
boomers had lost confidence in their ability to retire due to the pandemic. 
And while they’re waiting it out, 
they could be reducing funds in-
tended for retirement or making 
a decision to start Social Security 
earlier than they had planned.
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Thankfully, many sectors of 
the economy appear to be 
recovering faster than was 
expected. But a crisis can 
occur at any time. The best 
offense is a good defense.

Whether or not you should take a 
loan or make a withdrawal from your 
retirement plan is a question and 
decision many of us are having to 
make now. Some are tapping into the 
equity in their homes, in some cases 

for the first time in their adult lives. We 
have seen that the housing market 
has flourished despite the pandemic 
and many of our members have taken 
advantage of selling their home for 
more than they thought it was worth, using the proceeds to pay their equity 
share in a Village Cooperative while putting aside the additional cash for their 
living expenses, investments and/or retirement plans. With less stress from 
having no maintenance to worry about, many are finally enjoying the equity
—and the lifestyle—they have earned over the years.

Why is it that older adults are becoming unemployed at a greater rate 
than most? The jobs they primarily occupied were in industries that got 
slammed: education and health care fields unrelated to COVID-19 care 
such as dentist offices, optometrist offices, and home health care. Older 
women were more affected than older men.

These aging workers are unlikely to be hired back as readily as younger 
cohorts. Ageism could rear its ugly 

Unemployment High
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head as employers fear having to make special accommodations for a 
population most vulnerable to the coronavirus. They may worry about 
liability if they cannot provide a safe work environment for older adults.

Even before the coronavirus appeared, 9.2% of older Americans fell below 
poverty thresholds in 2017. They were going to have to continue working, 
according to Anna Maria Chavez of the National Council on Aging. 

All of these vulnerable adults are looking for a way out of their 
predicament, and it’s spawned a new wave of scammers targeting them 
for whatever savings they have left. “We call it ‘fake friends,’” says Chavez. 
These cheats offer “financial services” or pitch get-rich-quick schemes 
involving retirement or investment ideas that are not credible. The Federal 
Trade Commission has responded with a scam bingo card to educate 
older consumers about the fraud.

Older adults who never thought 
they would have to ask for a little 
help are realizing that the world 
has changed. Luckily, there are things you can do to get by. 

Financial experts urge those who qualify to sign up for state and federal 
programs aimed to help them through hard times. If a job with a lower 
pay rate would enable you to manage but you can’t find anything locally, 
try contacting the Retired and Senior Volunteer Programs (RSVP).  These 
programs connect people age 55 and up with rewarding work that may 
pay a decent hourly rate.

Fraud Increasing

Use Assistance One thing older adults have 
going for us is experience. 

We have been through a lot 
before and survived.

Tough times 
never last but 

tough people do.

In the meantime, the Coronavirus Aid, Relief, and Economic Security 
(CARES) Act has several provisions covering retirement accounts:

• If you’re younger than 59-and-a-half, there is normally a 10% penalty 
on withdrawals from IRAs and defined contribution plans, such as 
401(k)s and 403(b)s. The CARES Act waives the penalty if you’ve expe-
rienced hardship due to the pandemic for withdrawals up to $100,000 
made from January 1, 2020 to December 31, 2020. The CARES Act 
also allows up to three years to pay taxes on the withdrawal, and you 
can repay all or part of the distribution within three years and they 
won’t be counted toward annual contribution limits. 

CARES Act

QUOTE of the MONTH

-Robert H. Schuller
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Thursday, Sept. 24th; 10:30am
Marriot Courtyard - Allen
210 East Stacy Road
Allen, TX 75002 

RSVP with Dawn at (972) 954-9898  

Thursday, Sept. 24th; 1pm
Marriot Courtyard - Allen
210 East Stacy Road
Allen, TX 75002 

RSVP with Dawn at (972) 954-9898  

Monday, Sept. 28th; 3pm
Call Dawn Anderson for event
details at (972) 954-9898  

Member Meeting

Informational Seminar

ZOOM Informational Seminar
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SEPTEMBER

Harrington

 This popular plan gives you an open and spacious layout with a center-island kitchen 
and great room combination that opens to the deck. This home features bedrooms on 

opposite ends and includes a reserved space in the heated underground parking garage. 
It also includes your own private laundry room with side by side washer and dryer, plus 
lots of storage! You just can’t find a better maintenance-free value in this convenient Allen 
location—Under Construction! 

1,524 sq. ft.
2 Bedroom
2 Bathroom, Den
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• Some employers allow loans from employer-sponsored retirement 
plans for those impacted by the coronavirus. The limit is $50,000 to 
$100,000 if your employer is participating. You may also borrow up 
to 100% of your vested amount, with the possible limit temporarily 
bumped up to $100,000 from $50,000. Loan payments due from now 
until December 31 on an existing loan may be deferred for a year. 
However, interest will continue to accrue. Contact your human re-
sources office for details where you work.

The CARES Act allows people subject to required minimum distributions 
(RMDs) to forego them without penalty for 2020. People 72 and older with 
an IRA, SIMPLE IRA, SEP IRA or other retirement plan such as a 401(k) can 
waive payments. If you can make do without the withdrawal, it may be a 
good idea, but be sure to consult your tax advisor first.

Thankfully, many sectors of the economy appear to be recovering faster 
than was expected. But a crisis can occur at any time. The best offense is 
a good defense: In this case, having emergency funds so you don’t need 
to tap retirement accounts. But if you must, there is leeway through the 
CARES Act to make that a little less painful.

One thing older adults have going 
for us is experience. We have 
been through a lot before and 
survived. But this time, ingenuity 
and a good work ethic may not be 
enough. It is alright to ask for help. 
The pandemic won’t last forever, 
even though it seems endless right 
now. Reach out for yourself or a 
loved one or neighbor who needs 
a boost. We’ll all get through this, 
together.

*Disclaimer: The Village Cooperative and its 
parent company Real Estate Equities Develop-
ment, LLC  does not provide financial advice and 
this article should not be construed as such. If 
you are seeking financial advice, please contact 
a financial professional.

Did you know...

Dawn Anderson
SALES MANAGER
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O F  A L L E N

Since 1978, the first Sunday following 
Labor Day is National Grandparents Day? 
So, celebrate your special bond with your 
grandkids this year on Sunday, Sept. 13th
and enjoy your day!

Village Cooperative  
of Allen
Sales Office:

800 N. Watters Rd., #170

Allen, TX 75013

(972) 954.9898

allen@reedevelopment.com

VJ Day, World War II

Labor Day

9/11 Remembrance

Grandparents Day

Rosh Hashanah

First Day of Autumn

Yom Kippur

Key Dates in September

2nd

7th

11th

13th

18th

22nd

27th


