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Summary of the quarterly report

The “company” or “Xintela” refers to Xintela AB (publ), corporate registration number 556780-3480.

First quarter (1 Jan 2021–31 Mar 2021)
• Income amounted to TSEK 0 (0).
• Loss before tax totalled TSEK 9,046 (loss: 7,519).
• Loss per share* was SEK 0.12 (loss: 0.18).
• At 31 March 2021, the equity/assets ratio** was 78 % (9).

* Earnings/loss per share: Profit/loss for the period divided by 77,168,209 
shares, which was the number of registered shares at 31 March 2021. In the 
year-earlier period, the company had 40,788,744 registered shares.  
** Equity/assets ratio: Equity divided by total capital.

Amounts in parentheses: Comparative period of the preceding year.

Significant events in the first quarter of 2021
• Xintela receives Notice of Allowance. On 7 January, Xintela 

announced that the US Patent and Trademark Office had 
issued a Notice of Allowance for Xintela’s patent application 
covering targeted antibody treatment of tumours of the 
central nervous system (CNS). The patent application 
protects the company’s target molecule integrin α10β1 for 
antibody-based treatment of tumours of the CNS, including 
glioblastoma. This Notice of Allowance means that the US 
Patent and Trademark Office intends to grant the patent 
after the completion of certain formal steps. Once granted, 
the patent can be kept in force until 2036. The correspond-
ing European patent application was recently granted by 
the European Patent Office (EPO). 

• Xintela publishes results from glioblastoma antibody 
study. On 12 March, Xintela announced that the findings 
from the company’s preclinical glioblastoma study with 
function-blocking antibodies had been published in the 
renowned international scientific journal Cancers. The 
publication shows, among other things, that antibodies 
directed at the company’s target molecule integrin α10β1 
significantly reduce the growth of the aggressive and 
deadly brain tumour glioblastoma in an animal model. 
Glioblastoma is the most common and aggressive form of 

brain tumour in adults and there is an enormous need for 
new and better treatment strategies. The results show that 
Xintela’s targeting antibodies are a promising new strategy 
for the treatment of glioblastoma. 

• Xintela receives patent grant in Europe for its XSTEM stem 
cell product. On 17 March, Xintela announced that the 
European Patent Office had approved the patent application 
pertaining to the company’s stem cell product XSTEM®. As 
a result, Xintela now has patent protection in Europe for 
XSTEM as a product and for all uses of XSTEM for stem 
cell therapy. This includes the therapy fields where Xintela 
is active today: osteoarthritis and other musculoskeletal 
diseases, diseases of the CNS (Central Nervous System), 
and the lung complication ARDS (Acute Respiratory Distress 
Syndrome) . The patent is valid until 2038. 

• Xintela receives tissue establishment license. On 19 
March, Xintela announced that the company had received 
a tissue establishment license from the Swedish Medical 
Products Agency for handling human tissues and cells for 
manufacturing medicinal products .  This means that Xintela 
meets the requirements of quality and safety and complies 
with the relevant regulations.

• On 31 March, Xintela received a new grant of MSEK 2.3 
from SWElife/Vinnova in the call "Samverkansprojekt 
för bättre hälsa" – Projekt som bidrar till förbättrad 
förebyggande, diagnoser, övervakning eller behandling” 
(Partnerships for Better Health – Projects that promote 
improved prevention, diagnoses, monitoring or treatment). 
Out of 129 applications, 18 were awarded a total of MSEK 
36. The purpose of Xintela’s project is to further investigate 
the mechanisms of action in the ARDS model and prepare 
for clinical studies. The project is a partnership with Skåne 
University Hospital and Lund University.
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Significant events after the end of the period
• Xintela reports positive results from preclinical ARDS study. 

On 6 April, Xintela announced the positive outcome of the 
preclinical ARDS (Acute Respiratory Distress Syndrome) 
study. The results of the study demonstrate the potential of 
the company’s stem cell product, XSTEM®, in the treatment 
of ARDS, a life-threatening lung complication that can 
affect severely  ill COVID-19 patients. At the same time, 
Xintela announced a new grant from SWElife/Vinnova to 
further investigate the mechanisms of action of XSTEM 
in the preclinical ARDS model and to prepare XSTEM for 
clinical studies. The study has now been completed and 
the results confirm the therapeutic effect of XSTEM. This is 
based on both measurements of clinical parameters as well 
as histological analyses showing less damage to lung tissue 
after treatment with XSTEM. The results also indicated an 
immunomodulatory and anti-inflammatory effect of the 
stem cells.

• Xintela GMP inspection for manufacturing license 
completed. On 12 April, Xintela announced the completion 
of the inspection by the Swedish Medical Products Agency 
for a license to produce cell therapy products, known as 
advanced therapy medicinal products (ATMPs), for clinical 
studies. Xintela has developed and patented the stem cell 
product platform XSTEM and built its own Good Manufac-
turing Practice (GMP) compliant facility for the production of 
ATMPs. As previously announced, Xintela has applied for a 
license to produce ATMPs for clinical studies. The inspection 
was performed by the Swedish Medicinal Products Agency 
to ensure that Xintela’s GMP facility, the production process 
and the cell therapy product meet the requirements of GMP 
and that the documentation requirements for an ATMP are 
followed. After a manufacturing license is granted, Xintela 
will produce XSTEM for the knee osteoarthritis clinical trial 
planned to start this year and for other clinical studies. 

• Targinta recruits Per Norlén as CEO. On 4 May, Xintela 
announced that Per Norlén had been recruited as CEO 
of Xintela’s wholly owned subsidiary Targinta. Per will also 
hold the position of Chief Medical Officer (CMO) of Xintela. 
The recruitment is an important step in the process of 
spinning off Targinta as an independent company. With Per 
Norlén, Targinta has received a CEO who combines strong 
leadership with long experience of drug development, 
focused on early stage development. Per Norlén is a 
physician, board certified in clinical pharmacology, with 
extensive research experience and 20 years of experience 
from early phase clinical drug development. Most recently, 
he was CEO and before that CMO at Alligator Bioscience 
AB. Xintela previously announced its aim for Targinta to 
become an independent and self-financed company in 
2021. The recruitment of Per Norlén is an important step in 
that process.

• Xintela's stem cell product XSTEM repairs cartilage damage 
in preclinical model. On 18 May, Xintela announced that 
the company's stem cell product XSTEM® regenerates 
cartilage in a preclinical animal model. The study, a research 
collaboration between Xintela and the University of Copen-
hagen, designed to increase the understanding of XSTEM's 
mechanisms of action, confirms XSTEM's potential as a 
treatment for osteoarthritis. Xintela has previously shown 
that the company's integrin α10-selected mesenchymal 
stem cells (MSCs) have a treatment effect on cartilage and 
bone in a post-traumatic osteoarthritis model in horses. In 
the equine study, allogeneic (donated) equine stem cells 
derived from adipose tissue were isolated and selected 
in the same manner as Xintela's human stem cell product 
XSTEM. In order to further investigate XSTEM's mechanisms 
of action, Xintela has for some time collaborated with 
Prof. Casper Lindegaard and his research group at the 
Department of Veterinary Clinical Science at the University 
of Copenhagen. Recent results from the collaboration show 
that XSTEM, after injection into a damaged joint in an ani-
mal model, homes to the cartilage damage and contributes 
to repairing the cartilage damage by differentiating into 
cartilage cells and producing new cartilage tissue. 

• Xintela to develop stem cell therapy for difficult-to-heal 
wounds. On 20 May, Xintela announced that the company 
will develop its stem cell product XSTEM® for the treatment 
of difficult-to-heal (chronic) wounds. In collaboration 
with The Burn Center at Linköping University Hospital, 
Xintela has found that XSTEM has excellent wound healing 
capability in a preclinical model and is now planning for 
a clinical trial on patients with difficult-to-heal wounds. 
Xintela, together with Professor Folke Sjöberg and his 
team at The Burn Center at Linköping University Hospital, 
showed that XSTEM provides excellent healing of wounds 
in a pig model and that the newly formed skin tissue 
closely resembles normal skin. XSTEM also showed less 
scarring compared to transplanted skin cells. Xintela is now 
planning for clinical studies together with the Linköping 
team.

• Xintela’s GMP facility approved for manufacturing of cell 
therapy products. On 21 May, Xintela announced that the 
company has received permission from the Medical Products 
Agency to produce cell therapy products, so-called ad-
vanced therapy drugs (ATMPs), in its own GMP facility.The 
permit means that Xintela can now start producing the stem 
cell product, XSTEM®, for clinical studies. Xintela will initiate 
clinical studies on knee osteoarthritis patients during the 
year and plan for other indications going forward. That the 
company has full control and flexibility in manufacturing of 
their own cell therapy products also brings financial and 
business advantages.
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Statement from the CEO, 
Evy Lundgren-Åkerlund

Progress on all fronts

During the first quarter of the year, we were able to announce 
a number of approvals in our patent portfolio that will protect 
the development and commercialization of our products in 
several key markets. We began the year by announcing that 
we had received preliminary approval from the US Patent 
Office for our patent that protects the treatment of glioblas-
toma and other brain tumours with antibodies directed at our 
target molecule.  A few months later, the EPO approved the 
corresponding application in the EU.  

In March, we published an article in the international scientific 
journal Cancers, which showed that our function-blocking 
antibodies, directed to the target molecule integrin α10β1, 
significantly reduced tumour volume of glioblastoma tumours 
in an animal model and is a promising new strategy for the 
treatment of glioblastoma. 

With the latest successes in our cancer projects, we feel the 
time is now right to spin out Targinta, and we are preparing 
for the company to become an independent, self-financed 
company in 2021. We took an important step forward for 
Targinta in May, when Per Norlén was recruited as the new 
CEO of the company. With his previous experience from 
developing antibody-based drugs for the treatment of cancer, 
Per has the competence and experience required to develop 
Targinta into a strong, cutting-edge company. In addition to 
his role as CEO of Targinta, Per Norlén will also serve as Chief 
Medical Officer of both Xintela and Targinta, replacing Sven 
Kili in that role. 

Further progress in patents came in March, when we 
announced that the EPO had approved our product patent for 
the stem cell product XSTEM in Europe. As a result, we now 
have patent protection for XSTEM as a product and for all uses 
of XSTEM for stem cell therapy. This includes the therapeutic 
areas where Xintela is active today, and all future indications 
we will take on going forward. The product patent, combined 
with our own GMP facility, thus ensures the development and 
commercialization of therapies from our stem cell platform for 
many years to come. 

Producing XSTEM in our own GMP facility has been one of 
our most important milestones, one we now have successfully 
achieved as a result of having received a license in May from 
the Swedish Medical Products Agency to produce cell therapy 
products, known as ATMPs. Earlier in the year, we received a 
license from the Agency to operate a tissue establishment for 
the processing of tissues and cells in our manufacturing of 
stem cell products, so this is now in place as well. As a result 
of the manufacturing license, we are now making great strides 
forward in the development of our stem cell products and can 
begin producing for clinical studies. 

We are now planning to commence a clinical study inosteo-
arthritis patients this year, with the objective of demonstrating 
that our product is safe and that it is a disease-modifying 
osteoarthritis drug (DMOAD), meaning it can prevent the 
continued degradation of cartilage in osteoarthritis patients 
and also promote regeneration of the damaged cartilage. At 
present, there are no DMOADs in the market. In partnership 
with Copenhagen University, we recently demonstrated that 
our stem cell product XSTEM, when injected into a joint with 
cartilage damage, targets the damage and can differentiate 
into chondrocytes that produce new cartilage tissue. This 
confirms that XSTEM has regenerative properties and thus has 
great potential to function as a DMOAD in the treatment of 
osteoarthritis.



We recently announced that wound healing would be a new 
field of treatment for XSTEM. In collaboration with Professor 
Folke Sjöberg and his team at the Burn Injury Centre at 
Linköping University Hospital, we have shown in a preclinical 
study that XSTEM has an outstanding capacity for healing 
wounds and that the newly formed skin tissue resembles 
normal skin. Wound healing is an exciting area for our stem 
cell product XSTEM for several reasons. On the one hand, 
the medical need is significant, and we are seeing extremely 
attractive market potential. We can also get to market quickly 
with a wound healing product since the clinical studies will run 
for a relatively short time. 

Another new potential indication for XSTEM is ARDS, a 
life-threatening lung complication that can affect, for example, 
patients who are severely ill with COVID-19. We have now 
conducted a Vinnova-financed study in collaboration with the 
Cardiothoracic Surgery Clinic in Lund, and the results confirm 
the previously reported therapeutic effect of XSTEM. This is 
based on both measurements of clinical parameters as well as 
histological analyses showing less damage to lung tissue after 
treatment with XSTEM. Moreover, we received a new grant 
of MSEK 2.3 from SWElife/Vinnova for the further study of 
the mechanisms of action in the ARDS model and to prepare 
XSTEM for possible clinical studies. 

To attain full capacity in producing stem cells for future clinical 
studies, we have recruited several new people for GMP 
production. We also recently recruited Camilla Wennersten 
as Director of Clinical Development, who will manage our 
clinical development initiatives and our clinical strategy going 
forward. Camilla brings a great deal of experience from 
previous clinical roles and we wish her a warm welcome to 
Xintela and Targinta.  

We are continuously working to secure various forms of 
longterm financing for both Xintela and Targinta and we have 
an excellent plan going forward for the continued financing of 
the companies' operations.

Sincerely,

Evy Lundgren-Åkerlund
CEO, Xintela AB (publ)
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Xintela develops innovative patented stem cell therapies and targeted cell 
therapies based on the marker technology platform XINMARK®. 

Xintela´s technology platform XINMARK® is based on specific 
cell-surface proteins (integrins) and antibodies that bind to 
these integrins. Xintela uses the marker technology to select 
and assure the quality of stem cells for the development of 
stem cell products (XSTEM®) for diseases that currently lack 
effective treatment alternatives, such as the degenerative joint 
disease osteoarthritis. Studies on horses with osteoarthritis have 
demonstrated that the stem cells are safe and have a positive 
effect on cartilage and bone. Xintela has established its own 
GMP facility for stem cell manufacturing and is preparing a 
first-in-human trial on patients with osteoarthritis of the knee. At 
the same time, Xintela is preparing for the development of an 
animal stem cell product and also evaluating other indications 
including Acute Respiratory Distress Syndrome (ARDS), a lung 
condition that affects seriously ill COVID-19 patients.

In the company’s oncology program, Xintela is developing 
antibody-based therapies for the treatment of aggressive forms 
of cancer. Positive preclinical findings have shown that the 
company’s antibodies targeted on integrin α10β1 have a killing 
effect on cancer cells and inhibit the growth of glioblastoma 
and triple-negative breast cancer in animal models.

Performance figures
Income
The company reported net sales of TSEK 0 (0) for the first 
quarter of the year. Other income totalled TSEK 4,159 (2,567) 
and pertained to costs of TSEK 2,363 (2,567) for the oncology 
business that were invoiced onward to the subsidiary Targinta 
and grants of TSEK 509 (0) from Vinnova as well as compen-
sation of TSEK 1,288 (0) in an out-of-court settlement. In 2018, 
a general meeting of shareholders resolved on a rights issue, 
and underwriting agreements were signed in connection 
with the announcement. Shortly after the general meeting, 
however, the Board decided not to go ahead with the new 
share issue because the company had received a very attractive 
financing option deemed considerably more advantageous for 
the company and its shareholders, which was communicated 
immediately to the market. Although the rights issue was 
never implemented, the underwriters considered themselves 
entitled to an underwriting commission. Xintela contested the 
payment of an underwriting commission, but the counterparty 
called for arbitration. In January, a judgement was issued that 
ruled completely in Xintela’s favour.

Xintela AB
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Earnings
Loss for the period was TSEK 8,928 (loss: 7,517). 

Research and development costs, which account for the 
highest portion of the company’s costs, amounted to 
TSEK 10,363 (8,267) for the January-March period. 

Marketing and sales costs amounted to TSEK 804 (759) for the 
quarter. 

Administrative expenses amounted to TSEK 1,922 (1,058) for 
the period. 

For the January-March 2021 period, loss before tax was 
TSEK 9,046 (loss: 7,519). 

Financial position
On 31 March 2021, Xintela’s equity/assets ratio was 78 % (9) 
and equity amounted to TSEK 27,156 (1,804). The company’s 
cash and cash equivalents amounted to TSEK 15,503 (359). 
On the same date, the company’s total assets amounted to 
TSEK 34,744 (21,087). 

Cash flow and investments
Xintela’s cash flow for the January-March 2021 period was 
a negative TSEK 18,098 (neg: 53). Investments amounted 
to TSEK 137 (40), which pertained to tangible assets. The 

company’s investments in tangible assets were linked to the 
establishment of Xintela’s own GMP facility for the manufacture 
of stem cells for clinical trials. 

The share
Xintela AB (publ) was listed on Nasdaq First North Growth 
Market in Stockholm on 22 March 2016 under the ticker 
symbol “XINT.” First North Growth Market is an alternative 
marketplace, operated by an exchange within the NASDAQ 
OMX Group. Companies on First North Growth Market are 
not subject to the same rules as companies on the regulated 
main market. They are subject to a less regulated framework, 
adapted for small growth companies. A company listed on 
First North Growth Market may therefore entail a higher 
investment risk than a company listed on the main market. 
All companies listed on First North Growth Market have 
a Certified Adviser to oversee their compliance with the 
rules. The exchange assesses applications for admission to 
trading. Xintela’s Certified Adviser on Nasdaq First North 
Growth Market is Erik Penser Bank AB, +46 (0)8 463 80 00, 
certifiedadviser@penser.se.

At 31 March 2021, the number of shares was 77,168,209. 
The company has only one class of shares. Each share carries 
identical rights to the company’s assets and earnings, and one 
vote at General Meetings. 

JAN-MAR 2021 JAN-MAR 2020 JAN-DEC 2020

No. of shares before full dilution 77,168,209 40,788,744 73,966,564

No. of shares after full dilution 77,168,209 40,788,744 73,966,564

Loss per share before full dilution -0.12 -0.18 -0.68

Average no. of shares before full dilution 75,994,273 40,627,651 48,542,340

Average no. of shares after full dilution 75,994,273 40,627,651 48,542,340

Financial statements in accordance with K3
Xintela has previously prepared its financial statements in 
accordance with RFR2 (IFRS). In accordance with the exception 
rules set out in Chapter 7 of the Swedish Annual Accounts Act, 
Xintela has chosen not to prepare consolidated accounts. As 
no consolidated accounts have been prepared in accordance 
with IFRS, on account of the abovementioned exception rules, 
Xintela has decided to transition to accounting and financial 
reporting in accordance with the Swedish Accounting Stand-
ards Board BFNAR 2012:1 Annual Accounts and Consolidated 
Financial Statements (K3) as of the year-end report for 2020. 
The transition to K3 did not have any impact on Xintela AB’s 
financial statements.

Review by auditors
This interim report has not been reviewed by the company’s 
auditor. 

Kommande finansiella rapporter
Six-monthly report Jan-Jun 2021 ........................ 27 August 2021
Interim report Jan-Sep 2021 ......................... 19 November 2021
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Risks and uncertainties
Limited resources
Xintela AB is a small company with limited resources in terms of 
management, administration and capital. The implementation 
of any major strategies requires optimisation of the company’s 
resource appropriation. There is a risk that the company’s 
resources could be insufficient, and lead to financial and 
operational problems. The Board works continuously to secure 
financing for the company’s needs based on various scenarios, 
including revenue from licensing and partnerships to external 
funding.

Dependence on key individuals and employees
Xintela AB’s success is based on the knowledge, experience 
and creativity of a few specific individuals. The company’s future 
is dependent on being able to recruit qualified employees. The 
company works hard to reduce this dependency by maintaining 
proper documentation of procedures and working methods.

Earning capacity and capital requirements
Drug development is both expensive and time-consuming. 
It may take longer than expected before the company can 
generate a positive cash flow. To cover these costs, Xintela 
AB may need to raise new capital. There is no guarantee that 
such capital can be obtained on terms that are favourable to 
shareholders. Failure to generate sufficient profits may impact 
the company’s market value. 

Sales risk
There is no certainty that the products developed by the 
company will gain the market acceptance reflected in this 
interim report. The quantity of products sold may be lower, 
and the period required for market establishment may be 
longer, than the company currently has reason to believe.
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Q1 Full-year

TSEK NOTE
1 JAN 2021

31 DEC 2021
1 JAN 2020

31 MAR 2020
1 JAN 2020

31 DEC 2020

Operating income

Net sales - - -

Cost of goods sold - - -

Gross profit - - -

Operating expenses

Research and development costs -10,363 -8,267 -38,170

Selling costs -804 -759 -3,757

Administrative expenses -1,922 -1,058 -6,917

Other operating income 4,159 2,567 14,947

Other operating expenses - - -

Operating loss -8,928 -7,517 -33,897

Profit/loss from financial items

Financial income - - -

Financial expenses -117 -2 -2,667

Loss before tax -9,046 -7,51, -36,564

Appropriations - -13,693

Tax on loss for the year - - -

Loss for the period -9,046 -7,519 -50,257

Loss per share, SEK 4 -0.12 -0.18 -0.68

The company has no items of other comprehensive income, 
so comprehensive income is consistent with profit/loss for the period.

Condensed statement of comprehensive income 
for the company
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TSEK 31 MAR 2021 31 DEC 2020

ASSETS

Fixed assets

Intangible assets 974 1,050

Tangible assets 8,263 8,877

Financial assets 58 71

Participations in subsidiaries 839 839

Total fixed assets 10,134 10,838

Current assets

Receivables from subsidiaries 6,363 3,476

Tax assets 39 -

Other receivables 1,534 -

Prepaid expenses 1,171 598

Cash and cash equivalents 15,503 33,601

Total current assets 24,609 37,675

TOTAL ASSETS 34,744 48,513

EQUITY AND LIABILITIES

Equity

Share capital 2,315 2,219

Development expenses fund 85 113

Share premium reserve 216,935 208,435

Retained earnings -183,132 -132,903

Loss for the period -9,047 -50,257

Total equity 27,156 27,607

Current liabilities

Accounts payable 3,097 2,712

Tax liability - 233

Other liabilities 2,808 13,646

Accrued expenses and deferred income 1,683 4,316

Total current liabilities 7,588 20,907

Total liabilities 7,588 20,907

TOTAL EQUITY AND LIABILITIES 34,744 48,513

Condensed balance sheet for the company
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Q1 Full-year

TSEK
1 JAN 2021

31 DEC 2021
1 JAN 2020

31 MAR 2020
1 JAN 2020

31 DEC 2020

Operating activities

Operating loss -8,928 -7,517 -33,897

Depreciation/amortisation 827 856 3,569

Financial income - - -

Financial expenses -117 -2 -2,667

Cash flow from operating activities before changes in working capital -8,218 -6,663 -32,995

Changes in working capital

Increase/decrease in receivables -5,033 -4,877 -1,471

Increase/decrease in current liabilities -13,319 11,513 13,137

Changes in working capital -18,352 6,636 11,665

Cash flow from operating activities -26,570 -27 -21,330

Investing activities

Increase/decrease of tangible assets -137 -40 -383

Increase/decrease of intangible assets - - -

Increase/decrease of financial assets 13 14 54

Cash flow from investing activities -124 -26 -329

Financing activities

New share issue 8,596 - 32,697

New share issue, warrants - - 35,844

Group contribution paid - - -13,693

Cash flow from financing activities 8,596 - 54,848

Change in cash and cash equivalents -18,098 -53 33,189

Cash and cash equivalents at the beginning of the period 33,601 412 412

Cash and cash equivalents at the end of the period 15,503 359 33,601

Condensed cash flow statement for the company
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TSEK
SHARE 

CAPITAL
DEVELOPMENT 

EXPENSES
SHARE 

PREMIUM
RETAINED 
EARNINGS

LOSS FOR 
THE PERIOD TOTAL

Opening balance, 1 January 2020 1,224 245 140,889 -89,504 -43,530 9,323

Reversal of prior year’s accruals - - - -43,530 43,530 -

Development expenses fund - -132 - 132 - -

New share issue 502 32,195 - - 32,697

New share issue, warrants 493 - 35,351 - - 35,844

Loss for the period - - - - -50,257 -50,257

Equity, 31 December 2020 2,219 113 208,435 -132,903 -50,257 27,607

Opening balance, 1 January 2021 2,219 113 208,435 -132,903 -50,257 27,607

Reversal of prior year’s accruals - - - -50,257 50,257 -

Development expenses fund - -28 - 28 - -

New share issue, offset 96 - 8,500 - - 8,596

Loss for the period - - - - -9,047 -9,047

Equity, 31 March 2021 2,315 85 216,935 -183,132 -9,047 27,156

Statement of changes in equity for the company
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Notes

Note 1 General information
Xintela AB, corp. reg. no. 556780-3480, is based in Lund, 
Sweden. 

Xintela AB’s interim report for the January-March 2021 period 
was approved for publication according to a Board decision 
on 20 May 2021. 

All amounts are in thousands of Swedish kronor (TSEK) unless 
otherwise stated. The figures in parentheses refer to the 
preceding period.

Note 2 Summary of significant accounting 
policies
The most significant accounting policies applied in the 
preparation of this interim report are set out below. These 
policies have been consistently applied to all years presented, 
unless otherwise stated.

Basis of preparation
Xintela has previously prepared its financial statements in 
accordance with RFR2 (IFRS). In accordance with the exception 
rules set out in Chapter 7 of the Swedish Annual Accounts Act, 
Xintela has chosen not to prepare consolidated accounts. As 
no consolidated accounts have been prepared in accordance 
with IFRS, on account of the abovementioned exception rules, 
Xintela has decided to transition to accounting and financial 
reporting in accordance with the Swedish Accounting Stand-
ards Board BFNAR 2012:1 Annual Accounts and Consolidated 
Financial Statements (K3) as of the year-end report for 2020. 
The transition to K3 will be made from the financial year 
beginning on 1 January 2020. 

The transition to K3 did not have any impact on Xintela AB’s 
financial statements.

The preparation of financial statements in conformity with K3 
requires the use of certain critical accounting estimates. It also 
requires management to exercise its judgement in the process 
of applying the company’s accounting policies.

Translation of foreign currency
Transactions and balance-sheet items
Foreign currency items are translated into the company’s 
functional currency using the exchange rate at the date of 
transaction. Exchange rate gains and losses arising from the 
payment of such transactions or the translation of monetary 
assets and liabilities in foreign currency using the closing rate 
on the balance-sheet date, are recognised in operating profit/
loss in the income statement.

Intangible assets
Capitalised patent costs
The company is engaged in researching and developing 
new products. Research costs are expensed when incurred. 
Development expenses directly attributable to the develop-
ment of identifiable and unique products are recognised as 
intangible assets if the following criteria are met:

• it is technically feasible to complete the product so that it 
can be used,

• the company intends to complete the product and either 
use or sell it,

• the company is able to use or sell the product,
• it can be demonstrated that the product will probably 

generate future economic benefits,
• sufficient technical, financial and other resources for 

completing the development and for using or selling the 
product are available, and

• expenses attributable to the product during its development 
can be measured reliably.

Directly attributable costs that are capitalised also include 
employee benefits and a fair share of indirect costs. Other 
development expenses that do not satisfy these criteria are 
expensed when incurred. Development costs previously 
expensed are not recognised as an asset in a subsequent 
period.

Tangible assets
Tangible assets are recognised at cost less depreciation and 
impairment. Cost includes expenses directly attributable to 
acquisition of the asset.

Additional expenses are added to the asset’s carrying amount 
or recognised as a separate asset, whichever is appropriate, 
only when it is probable that future economic benefits 
embodied in the asset will flow to the company and the cost of 
the asset can be measured reliably.

The straight-line method of depreciation is applied as follows:
Machinery and equipment: 5 years

The residual value and remaining useful life of the asset is 
tested at the end of every reporting period and adjusted 
accordingly. The carrying amount of an asset is immediately 
reduced to its recoverable amount if the asset’s carrying 
amount exceeds its estimated recoverable amount.

Gains and losses on the disposal of a tangible fixed asset are 
determined by a comparison between the sale proceeds and 
the carrying amount, and are recognised in other operating 
income or expenses in the income statement.
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Impairment of non-financial assets
Whenever there is an indication that the value of an asset 
has diminished, a test of impairment is conducted. If the 
recoverable amount of the asset is lower than the carrying 
amount, it is written down to the recoverable amount. To 
test for impairment, the assets are grouped to the lowest 
levels at which there are separate identifiable cash flows 
(cash-generating units). An impairment test is performed on 
every closing date on assets, other than goodwill, which have 
previously been written down, to determine whether or not 
the impairment should be reversed. 

Impairment losses and reversals of impairment losses are 
recognised in the income statement according to the function 
in which the asset is used.

Financial instruments – general
Financial instruments are recognised in accordance with the 
rules in K3 Chapter 11, which means the estimate is based on 
cost.

Financial instruments reported in the balance sheet include 
securities, accounts receivable and other receivables, current 
investments, accounts payable, loan liabilities and derivative 
instruments. The instruments are recognised in the balance 
sheet when Xintela AB becomes a party to the contractual 
terms of the instrument.

Financial assets are derecognised when the rights to receive 
cash flows from the instrument have expired or been 
transferred, and the company has transferred substantially all 
of the risks and rewards of ownership.

Financial liabilities are derecognised from the balance sheet 
when the obligations specified in the contract are discharged, 
cancelled or expire.

The fair value of current receivables and liabilities corresponds 
to their carrying amount, since the discount effect is not 
material.

Accounts receivable
Accounts receivable are financial instruments comprising 
amounts to be paid by customers for goods and services sold 
in operating activities. If payment is expected within one year 
or earlier, they are classified as current assets. Otherwise they 
are recognised as fixed assets. 

Accounts receivable are initially measured at fair value and 
subsequently at accrued cost using the effective interest 
method, less provision for impairment.

Cash and cash equivalents
Cash and cash equivalents are financial instruments. In the 
balance sheet, the item includes cash and bank balances. Cash 
flow includes the item cash, bank balances and the company’s 
cash pool.

Equity
Ordinary shares are classified as equity. Transaction costs 
directly attributable to the issue of new ordinary shares or 
options are recognised in equity as a deduction from the 
proceeds.

Development expenses fund
If the company has internally generated intangible assets as 
of 2016, the amount recapitalised from non-restricted equity 
to development expenses fund is recognised less amortised 
capital costs since 2016.

Accounts payable
Accounts payable are financial instruments and relate to 
obligations to pay for goods and services acquired in operating 
activities from suppliers. Accounts payable are classified as 
current liabilities if they mature within one year. Otherwise they 
are recognised as non-current liabilities.

Accounts payable are initially measured at fair value and 
subsequently at accrued cost using the effective interest 
method.

Current and deferred tax
Deferred tax is recognised, using the balance-sheet method, 
on all temporary differences arising between the taxable 
value of assets and liabilities and their carrying amount in the 
accounts. Deferred income tax is calculated using tax rates 
determined or announced at the balance-sheet date and that 
are expected to apply when the actual deferred tax asset is 
realised, or the deferred tax liability is adjusted.

The Board will not examine the issue of recognising deferred 
tax assets related to loss carryforwards until the company has 
demonstrated earning power.

Employee benefits
Pension obligations
The company has defined-contribution plans only.

A defined-contribution plan is a retirement plan for which the 
company contributes a fixed amount to a separate legal entity. 
The company has no legal or informal obligations to pay addi-
tional contributions unless this legal entity has sufficient assets 
to pay all employee benefits related to services rendered by 
employees during current or previous periods.

For defined-contribution plans, the company pays contributions 
to publicly or privately managed pension schemes on a 
mandatory, contractual or voluntary basis. Other than these 
contributions, the company has no payment obligations. The 
contributions are recognised as employee benefit expenses 
when they fall due for payment. Prepaid contributions are 
recognised as an asset to the extent that the prepayment will 
lead to a cash refund or reduction in future payments.
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Leases
The company has operating lease arrangements only for its 
premises. Leases in which a significant portion of the risks and 
rewards incidental to ownership are retained by the lessor are 
classified as operating leases. Payments made during the lease 
term are expensed in the income statement on a straight-line 
basis over the lease term.

Cash flow statement
The cash flow statement is prepared using the indirect 
method. This means that operating profit/loss is adjusted for 
transactions not included or paid during the period, and for 
any income and expenses attributable to cash flows stemming 
from investing or financing activities. 

Note 3 Key judgements and estimates 
Judgements and estimates are continuously reviewed and 
based on historical experience and other factors, including 
expectations of future events considered reasonable under 
prevailing conditions.

Significant accounting judgements and estimates
The company makes estimates and assumptions about the 
future. The subsequent accounting estimates, by definition, 
may not always correspond to the actual outcome. The 
estimates and assumptions with a significant risk of material 
adjustment to the carrying amounts of assets and liabilities in 
the next financial year are outlined below.

Intangible assets
Xintela is to some extent dependent on being granted 
protection for its intangible assets. The Company’s intellectual 
property (IP) rights are mainly protected by patents and patent 
applications. A patent application provides protectioncorre-
sponding to a patent provided that the patent is eventually 
granted. The contents of the patent portfolio are described 
clearly below. Research and development conducted both in-
house by Xintela and in collaborations, continuously generates 
new patent opportunities for the Company in existing projects, 
as well as totally new areas. These opportunities are carefully 
evaluated by Xintela and by patent agents consulted by the 
Company. The decision to patent a certain discovery is made 
on a case-by-case basis.

Xintela’s IP portfolio currently consists of seven published 
patent families that, in combination, protect various aspects 
of Xintela’s technology platform. The titles of the seven patent 
families are Stem Cell Marker, Antibody, Brain Tumour, Neural 
Stem Cells, XACT for Chondrocytes, XSTEM/Stem Cell Product 
and Aggressive Tumour.

• The Stem Cell Marker patent protects the use of integrin 
α10β1 for the identification and selection of mesenchymal 
stem cells.

• The Antibody patent protects technologies related to the 
unique mAb365 antibody, which binds to integrin α10β1. 

• The Brain Tumour patent covers the use of Xintela’s unique 
antibodies for the diagnosis and treatment of central 
nervous system tumours.

• The Neural Stem Cells patent protects integrin α10β1-en-
riched stem cells as a product, and also includes methods 
for identifying, selecting and cultivating neural stem cells, 
as well as the treatment of brain damage.

• The XACT for Chondrocytes patent protects chondrocyte 
products with high integrin α10β1 expression and low 
integrin α11β1 expression, and therapeutic applications of 
these chondrocytes.

• XSTEM/Stem Cell Product patent protects the application 
of Xintela’s mesenchymal stem cells for the prevention 
and treatment of degenerative joint diseases, including 
osteoarthritis. The patent also protects application for 
inducing fracture healing.

• The Aggressive Tumour patent covers the use of Xintela’s 
unique markers for the diagnosis and treatment of 
aggressive tumours. 

The Company has a highly active research and development 
programme and new patent applications will be filed with 
the aim of obtaining market exclusivity for the continued 
development of products and methods based on Xintela’s 
technology platform. 

In addition to patents, the IP portfolio currently includes four 
trademarks: XINTELA® – the company name; XINMARK® – the 
name of Xintela’s technology platform; XSTEM® – the name of 
Xintela’s stem cell platform, and XACT – the product name for 
Xintela’s analytical test for the quality assurance of chondrocytes 
and stem cells.

Note 4 Earnings/loss per share
At 31 March 2021, the company had 77,168,209 registered 
shares. In the year-earlier period, the company had 40,788,744 
issued shares. At 31 March 2021, the loss per share was SEK 
0.12 (loss: 0.18).
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Lund, 21 May 2021
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Board member
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For more information, contact: 

Evy Lundgren Åkerlund, CEO
Tel: +46 (0)46 275 65 00
E-mail: evy@xintela.se
Website: www.xintela.se
Address: Medicon Village, SE-223 81 Lund, Sweden

Xintela has been listed on Nasdaq First North Growth Market 
since 22 March 2016. Xintela’s Certified Adviser on Nasdaq 
First North Growth Market is Erik Penser AB.

Certified Adviser: Erik Penser Bank AB
Tel: +46 (0)8 463 83 00
E-mail: certifiedadviser@penser.se

This information is such information that Xintela AB is required 
to publish under the EU Market Abuse Regulation. The 
information was issued for publication through the agency of 
the above contact person on 20 May 2021 at 8:45 a.m. CEST.
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