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Statement from the CEO, 
Evy Lundgren-Åkerlund

During the past year, we have delivered several key milestones that are 
steadily moving our stem cell therapy and oncology projects forward. Our 
focus has been on the GMP facility and the production of our stem cells. 

The GMP facility, with its specialised functions, 
equipment and related documentation, is now being 
completed and readied for inspection by the Swedish 
Medical Products Agency. The processes and quality 
systems for manufacturing our stem cell product are 
approaching the final objective and specialist employees 
have now worked through all of the critical steps to 
meet the regulatory requirements in terms of safety, 
quality and documentation. In collaboration with the 
antibody company BioInvent, we have manufactured the 
antibody that will act as our main tool in the selection, 
production and quality assurance of our stem cell 
products and entered into a collaboration and signed 
an agreement with the clinic that will supply donated 
adipose tissue in accordance with strict regulations for 
our stem cell manufacturing process. Building a complete 
GMP facility and drawing up the processes and quality 
systems necessary for a cell therapy product has been a 
comprehensive and time-consuming task but we expect 
a swift return on investment through the substantial value 
created by Xintela’s cell therapy activities and in various 
partnership discussions. We are now approaching our 
goal of submitting a manufacturing license application 
and expect to do so during the autumn. 

The first product from our XSTEM® stem cell platform 
for clinical testing is XSTEM-OA, our stem cell product 
for the treatment of osteoarthritis that will be tested 
in a Phase I/IIa clinical trial in Australia. As soon as the 
manufacturing license is granted, stem cell production 
will begin for the clinical study. We held two meetings 
with the Swedish Medical Products Agency during 
the past year – one concerned an industrial dialogue 
ahead of our manufacturing license application and the 
other a scientific advice meeting to gain their views on 
our preclinical documentation and the design of the 
planned clinical study. The meetings were very rewarding 
and helped us to advance the development process. 
Additionally, we received positive feedback on our plan 
for the clinical study. 

The studies we conducted using stem cells from horses 
form an important part of our preclinical documentation. 
In February 2019, we published results in the Annals 
of Stem Cell Research, which demonstrated that our 

selected homogeneous stem cells have a better ability 
to develop into cartilage cells and to bind to a cartilage 
injury than non-selected heterogeneous stem cells. 
In January 2020, we published further findings from 
our preclinical equine study in the US scientific journal 
The American Journal of Sports Medicine, which 
demonstrated that our stem cells are safe and have a 
significantly positive effect on both cartilage and bone 
health in a joint with osteoarthritis and presented various 
mechanisms that may be involved in this positive effect.  

We will develop therapeutic products from the stem cell 
platform XSTEM for other indications in the future and 
have already begun to evaluate the next orthopaedic 
indication that we will target. Additionally, cells will be 
produced for a clinical study of seriously ill covid-19 
patients. We announced in May that Xintela has been 
granted MSEK 1 from Vinnova for a preclinical study to 
evaluate our selected and quality-assured stem cells in a 
model for Acute Respiratory Distress Syndrome (ARDS), a 
very serious and often fatal lung condition that can affect 
severely ill covid-19 patients. The study will be conducted 
in collaboration with the Department of Cardiothoracic 
Surgery and Transplantation at Skåne University Hospital 
in Lund. If the study is successful, the findings will form 
the basis for an application to the Swedish Medical 
Products Agency to carry out clinical studies on covid-19 
patients. This is a new field for Xintela and a good 
example of the broad range of potential uses for Xintela’s 
stem cell technology. We are also in the process of 
expanding our Animal Health products and are currently 
in discussions with major Animal Health companies on 
possible collaborations for stem cell therapy of OA and 
other common diseases in animals.

Furthermore, our oncology initiative was highly successful 
during the year, and included a Proof of Principle 
demonstration of our integrin α10 antibodies in two 
different models for glioblastoma, an aggressive and 
incurable form of brain cancer. In April 2019, we published 
the findings of our Antibody-Drug-Conjugate (ADC) 
studies in the international scientific journal Cancers, 
which demonstrated that our antibody combined with a 
cell toxin could find and kill glioblastoma cells, both in 
vitro and in vivo. In December 2019, we also announced 
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that the function-blocking antibodies we developed 
against integrin α10β1 significantly inhibit the growth of 
glioblastoma tumours in an in vivo model, which further 
validates our integrin α10β1 as target molecule in the 
treatment of glioblastoma tumours. We also identified 
antibodies with the potential to develop into a product for 
the treatment of aggressive cancers such as glioblastoma. 
In March 2020, we were pleased to announce that 
Xintela had been granted MSEK 2 from Vinnova to 
continue development of ADCs for the treatment of 
glioblastoma and other aggressive cancers. The work is 
building on experiences gained from the collaboration 
with the US company Catalent Inc. The success of the 
oncology business has facilitated the possible spin-out 
of the subsidiary Targinta and increased the company’s 
attractiveness in discussions with prospective partners for 
continued R&D and commercialisation. 

In parallel with the project successes, we have developed 
and expanded our patent portfolio during the year. In 
January 2019, we announced the publication of a patent 
application that is a further development of XACT, the 
analytical test for cartilage cells that protects chondrocyte 
preparations and products of high quality and purity. We 
also submitted new applications in our area of operations 
and will announce these when they are published. 

We are continuously working to secure various forms 
of financing for our projects, including financing 
through collaborations and grants from the EU and 
Vinnova. At the end of October, we received a bridge 
loan of approximately MSEK 8 from our principal 
owner Bauerfeind Group. The loan was converted to 
shares on 20 December at a rate of SEK 6 per share. 
At the beginning of the year, we received a new loan 
of MSEK 10 from other lenders that will give us the 
opportunity to work onward toward long-term financing 
arrangements. Despite the impact the spread of 
coronavirus has had on Xintela’s financing goals and 
planning, we have now arrived at a solid alternative 
strategy for the continued financing of our activities and 
will present more information about this in the near future.

Furthermore, our oncology initiative was highly successful during 
the year, and included a Proof of Principle demonstration of our 
integrin α10 antibodies in two different models for glioblastoma, 
an aggressive and incurable form of brain cancer. "

”
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Financial summary

(TSEK)
INCOME STATEMENT

1 JAN 2019
31 DEC 2019

1 JAN 2018
31 DEC 2018

1 JAN 2017
31 DEC 2017

1 JAN 2016
31 DEC 2016

1 JAN 2015
31 DEC 2015

Net sales 38 1,628 2 3 382

Capitalised development costs – – – – –

Other operating income 5,641 – – 1,500 375

Operating expenses -39,596 -23,732 -21,260 -18,044 -11,828

Depreciation/amortisation -4,130 -2,100 -673 -556 -443

Operating loss -38,047 -24,204 -21,933 -17,097 -11,514

Net financial items -18 -2,070 -12 -963 -45

Appropriations -5,465 – – – –

Loss before tax -43,530 -26,274 -21,945 -18,060 -11,559

Loss for the year -43,530 -26,274 -21,945 -18,060 -11,559

BALANCE SHEET 31 DEC 2019 31 DEC 2018 31 DEC 2017 31 DEC 2016 31 DEC 2015

Intangible assets 1,597 2,754 4,834 3,778 3,813

Tangible assets 11,517 12,871 828 482 278

Financial assets 125 – – – –

Participations in subsidiaries 839 50 – – –

Other current assets 2,603 2,642 1,013 610 1,008

Cash and cash equivalents 412 31,397 21,910 18,979 5,523

Assets 17,093 49,714 28,585 23,849 10,662

Equity 9,323 44,945 18,415 20,983 7,461

Non-current liabilities – – – – –

Current liabilities 7,770 4,769 10,170 2,866 3,161

Equity and Liabilities 17,093 49,714 28,585 23,849 10,662
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CASH FLOW STATEMENT 1 JAN 2019
31 DEC 2019

1 JAN 2018
31 DEC 2018

1 JAN 2017
31 DEC 2017

1 JAN 2016
31 DEC 2016

1 JAN 2015
31 DEC 2015

Cash flow from operating activities -30,895 -31,205 -14,371 -17,402 -9,535

Cash flow from investing activities -2,533 -12,112 -2,074 -725 -898

Cash flow from financing activities 2,443 52,804 19,376 31,583 15,132

Change in cash and cash equivalents -30,985 9,487 2,931 13,456 4,699

Cash and cash equivalents at the 
beginning of the year

31,397 21,910 18,979 5,523 824

Cash and cash equivalents at the end 
of the year

412 31,397 21,910 18,979 5,523

KEY FIGURES 31 DEC 2019 31 DEC 2018 31 DEC 2017 31 DEC 2016 31 DEC 2015

Quick ratio (%) 5 714 225 683 207

Equity/assets ratio (%) 55 90 64 88 70

Dividends (SEK) – – – – –

Financial definitions
Quick ratio: Current assets (excl. inventories) divided by current liabilities 
Equity/assets ratio: Equity as a percentage of total assets
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Xintela conducts its business at 
Medicon Village in Lund and is listed 
on Nasdaq First North Stockholm.

Business concept 
Xintela’s business concept is the 
development and commercialisation 
of new treatments in cell therapy 
and oncology based on XINMARK®, 
the company’s patent-protected 
technology platform developed in-
house.

Strategy 
Xintela’s strategy is to pursue innovative 
research and development in stem 
cell-based cell therapies and antibody-
based cancer therapies through its 
XINMARK® technology platform. In cell 
therapy, the company’s ambition is to 
develop its projects to an early clinical 

phase for the treatment of humans 
(proof of concept) and through the 
preclinical phase (proof of principle) 
for the treatment of animals, and 
subsequently to enter into partnerships 
for continued development and 
commercialisation or alternately out-
licensing the projects. In oncology, 
the company’s strategy is to enter into 
partnerships or to out-license projects 
after proof of principle has been 
achieved.

Technology platform
Xintela’s XINMARK® marker technology 
is built on specific cell-surface markers 
called integrins, and more than 25 years 
of research and development. Integrins 
are a family of cell-surface proteins that 
regulate cellular function in various 
bodily tissues, and have long

 been used as target molecules in 
developing therapies, for example, 
in inflammatory diseases and cancer.1 

XINMARK® is based primarily on the 
use of a integrin α10β1, which was 
discovered by Evy Lundgren-Åkerlund’s 
research team at Lund University.2 
Lundgren-Åkerlund and colleagues 
have previously shown that integrin 
α10β1 is found in chondrocytes (where 
it plays an important role in their 
function) as well as in mesenchymal 
stem cells (MSCs), which can develop 
into chondrocytes.3,4,5,6 This discovery 
is the foundation of Xintela’s stem 
cell technology. Over the last few 
years, Xintela’s research has shown 
that integrin α10β1 is also found in 
certain aggressive cancer cells such as 
glioblastoma cells that are difficult to 
treat, which is the reason behind the 
company’s ventures in oncology.7

Xintela AB

Business area Cell therapy

Osteoarthritis 
Osteoarthritis is a joint disease 
characterised by gradual loss of 
articular cartilage, which is disabling 
and often very painful. Osteoarthritis 
is usually associated with knee and hip 
joints, but can affect any joint in the 
body. The prevalence of osteoarthritis

 increases with age and is the primary 
cause of pain and chronic disability 
in people aged 65 and older. The 
symptoms of osteoarthritis (pain and 
inflammation) are currently treated, but 
there is no cure. In Europe alone, more 
than one million knee replacement

 procedures are performed annually in 
people with advanced osteoarthritis 
and this figure is expected to increase 
sharply in the coming years. Cartilage 
damage and osteoarthritis are also 
very common in animals, especially 
horses and dogs. 
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Market potential, osteoarthritis
Osteoarthritis is a very common 
complaint that affects an increasing 
number of people owing to an 
ageing population and a significant 
increase in obesity. WHO estimates 
that globally, 9.6% of men and 18% of 
women over the age of 60 suffer from 
symptomatic osteoarthritis.8 In Sweden, 
approximately one in every four persons 
aged 45 and older are diagnosed with 
osteoarthritis, and the prevalence of 
osteoarthritis is expected to increase.9

The value of the market for drugs 
for the treatment of osteoarthritis 
was estimated to be USD 6.8 billion 
in 2019, and is expected to increase 
approximately 8% annually through 
2024, when it is estimated that the value 
of the market will be USD 10.1 billion.10

The osteoarthritis treatment market 
for horses and dogs is also growing. 
Today, increasingly advanced forms of 
treatment are being performed on our 
pets. 

Therapeutic stem cells 
Xintela develops cell therapies 
from mesenchymal stem cells, or 
“multipotent stem cells,” found in small 
amounts in different tissues among 
adult individuals.11 Using its marker 
technology, the company believes it 
can identify, select and quality-assure 
stem cells for the development of safe, 
effective cell therapy products. The 
company uses donated stem cells from 
fatty tissues that can be produced in 
large volumes in accordance with the 
company’s quality-assured process in 
its proprietary Good Manufacturing 
Practice (GMP) facility and kept frozen 
for the treatment of patients. The 
company believes that stem cells from 
one donor can be used to treat a great 
many patients, which keeps down 
production costs and subsequently, the 
price of the product. The therapeutic 
effects of mesenchymal stem cells is 
believed to be due to several different 
properties in the cells. One such 
property is the ability to regenerate 
tissues and organs, either by directly 
enabling the recreation of new tissues 
or by stimulating cells in damaged 
tissue to repair themselves. Another 
such property is the immunomodulatory 

ability of stem cells. Stem cells excrete 
substances that can regulate the cells 
of the immune system and have an anti-
inflammatory effect.12  

Xintela selects stem cells
Stem cell preparations from various 
sources are heterogeneous: they 
contain more or less contaminated 
cells that are not stem cells, and these 
can vary from donor to donor.13 Xintela 
solves this problem by selecting stem 
cell preparations using an antibody 
that binds to the company’s stem 
cell marker integrin α10β1. This way, 
Xintela believes they can produce 
homogeneous, reproducible high-
quality mesenchymal stem cells. The 
company has shown that the selected 
stem cells have functional properties 
that could have an advantage 
compared with the non-selected 
heterogeneous stem cell preparations 
in the treatment of patients with 
osteoarthritis.14 They have a better 
ability to bind to damaged cartilage, 
as well as to distinguish chondrocytes. 
The company has also shown that the 
selected cells have immunomodulatory 
capacities.14 The company’s selected 
stem cells constitute a platform for 
different therapies, and are designated 
XSTEM® for humans; EQSTEMTM for 
horses and CANISTEMTM for dogs.

GMP facility for the manufacture 
of stem cells for clinical trials
Xintela has built its own GMP facility 
directly adjacent to the company’s 
office premises. With this GMP 
facility, the company has full control 
and flexibility over production and 
can reduce its production costs over 
the short term as well. The GMP 
facility, with its specialised functions, 
equipment and related documentation 
as well as procedures and quality 
system for XSTEM® production, is now 
being readied for an inspection by the 
Swedish Medical Products Agency. 
The company expects to submit a 
manufacturing license application in 
the autumn of 2020. 

Stem cell therapies
Xintela’s first stem cell product from 
the XSTEM® stem cell platform is 
XSTEM-OA for the treatment of 
osteoarthritis in humans. In a preclinical 

horse study, Xintela demonstrated that 
stem cells selected with the company’s 
marker technology are safe and that 
they have a positive effect on the 
articular cartilage and underlying bone 
in cases of osteoarthritis.15 The results 
are included in the documentation that 
Xintela is compiling for its application 
for authorisation to commence clinical 
trials for osteoarthritis treatment. In 
a Scientific Advice meeting with the 
Swedish Medical Products Agency, the 
company met with a positive response 
to the preclinical documentation 
and the clinical study plan. Xintela 
is now preparing a Phase I/II clinical 
trial with XSTEM-OA in patients with 
osteoarthritis of the knee, which will be 
conducted in Australia. The product 
will be injected locally into joints with 
osteoarthritis. The primary endpoint 
of the trial is to demonstrate that the 
company’s stem cells are safe, but also 
to study efficacy on articular cartilage. 

From the XSTEM® stem cell platform, 
the company plans to develop 
therapeutic products for other 
indications in the future and have 
already begun to evaluate the next 
potential orthopaedic indication.  

The company will also evaluate 
XSTEM® for the treatment of patients 
with COVID-19. In May 2020, Xintela 
was granted MSEK 1 in financial 
support from Vinnova for a preclinical 
study to evaluate a model for Acute 
Respiratory Distress Syndrome 
(ARDS), a serious lung condition 
that can affect seriously ill COVID-19 
patients. The study will be conducted 
in collaboration with the Department 
of Cardiothoracic Surgery and 
Transplantation at Skåne University 
Hospital in Lund, and if the study is 
successful the findings will form the 
basis for an application to the Swedish 
Medical Products Agency to carry out 
clinical trials on COVID-19 patients. 

The company is also endeavouring to 
expand its animal health products and 
are in ongoing discussions with major 
animal health companies regarding 
possible collaborations for stem cell 
therapy of osteoarthritis and other 
common diseases in animals. 
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Glioblastoma, an aggressive 
brain tumour 
Glioblastoma is the most common 
and aggressive form of brain tumour 
in adults16 and affects some 25,000–
30,000 people annually in Europe and 
the US alone. Glioblastoma exhibits 
high resistance to current treatments 
with surgery, radiation therapy and 
cytostatics and has a median survival of 
only 15 months.17 The unmet need for 
better treatment methods is therefore 
substantial, while the possibility of 
benefiting from orphan drug status is 
high – which lowers development costs 
and reduces time-to-market. 

Market potential, glioblastoma
A treatment that prolongs median 
survival and improves quality of life for 
patients has great market potential. 
The market for improved diagnostics 
is also substantial. The global 
glioblastoma market is expected to 
reach USD 3.3 billion by 2024, and 
to continue growing when better 
treatment becomes available.18

Xintela’s therapeutic antibodies
Xintela has developed two different 
groups of targeting antibodies that 
bind to the company’s integrin α10β1 

marker. One group is linked to a 
cell toxin, and has been designated 
an antibody-drug conjugate (ADC). 
They exert their therapeutic effect 
by seeking out and binding to the 
marker in cancer cells and delivering 
the cell toxin that has a killing effect 
on the cancer cells. The other group is 
function-inhibiting antibodies. When 
they bind to the marker integrin α10β1 
in cancer cells, they shut off certain cell 
functions—cell division, for example—
and can thus inhibit the growth of 
the tumour. Surrounding normal 
tissue, with cells that do not express 
integrin α10β1, are not affected by the 
antibodies. 

Targeted cancer therapies 
Xintela is developing integrin α10β1-
targeted antibody therapies for the 
treatment of aggressive cancer forms, 
initially focusing on glioblastomas.

Xintela has discovered that there are 
high levels of the marker integrin α10β1 
in glioblastoma tumours from patients, 
and has demonstrated through 
cell experiments that the marker is 
vital to the function of the tumour 
cells.19 Subsequently, the company 
demonstrated proof of principle 

for treatment with integrin α10β1 
antibodies in two different in vivo 
models In April 2019, findings of the 
ADC studies were published, in which 
an antibody combined with a cell toxin 
could find and kill glioblastoma cells, 
both in vitro and in vivo. In December 
2019, the company announced 
that function-inhibiting antibodies 
significantly suppressed the growth 
of glioblastoma tumours, which in the 
company’s opinion further validated 
integrin α10β1 as a target molecule for 
the treatment of glioblastomas and 
other aggressive forms of cancer. 

Subsidiary Targinta AB pursues 
oncology projects 
Xintela has formally prepared for the 
spin-out of its oncology business to its 
wholly owned subsidiary, Targinta AB, 
which is currently pursuing oncology 
projects. The background to the 
decision is the positive performance 
of the oncology business, and the 
possibility of giving the projects better 
conditions to develop and grow in 
a separate company with its own 
financing and governance. We will wait 
until we have a solution for the long-
term financing of Targinta before we 
implement the spin-out. 

Business area Oncology 
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Cell therapy 
Xintela’s XINMARK® marker technology 
forms the basis for Xintela’s projects in 
cell therapy and oncology. 

XSTEM® is Xintela’s stem cell platform 
for developing cell therapies for 
humans, initially focusing on the 
treatment of osteoarthritis. The 
company is also evaluating other 
indications for strategic decisions on 
future development projects.  

• XSTEM-OA: A clinical Phase I/
II dosage trial in patients with 
osteoarthritis of the knee will be 
initiated in 2021. 

• XSTEM-COVID-19: A preclinical 
study in a model for ARDS will be 
carried out during 2020. If the study 
is successful, the company plans to 
initiate clinical trials in patients with 
COVID-19-ARDS.

• XACTTM (Xintela Assay for Cell 
Therapy) is an antibody-based method 
built on antibodies oriented on Xintela’s 
markers integrin α10β1 and integrin 
α11β1. XACTTM can be used to assure 
the quality of chondrocyte products in 
cell therapy for damaged cartilage. The 
method is patent-protected, and the 
ambition is to out-license XACTTM. 

EQSTEMTM and CANISTEMTM are 
Xintela’s stem cell platforms for 
cell therapies for horses and dogs, 
respectively. The Company’s strategy is 
to develop cell therapies for veterinary 
use together with strategic partners 
in order to streamline R&D and to 
share the costs. Xintela’s has been 
granted minor use minor species 
(MUMS) designation status in Europe 
for its equine product EQSTEMTM for 
the treatment of degenerative joint 
diseases, including osteoarthritis, 
in horses. MUMS designation is the 
veterinary equivalent of “orphan drug” 
status for human drugs, and sponsors 
benefit from significantly reduced 
documentation requirements as well 
as protocol assistance from the EMA 
when registering the product in the EU. 

Oncology
Xintela develops antibodies that target 
the company’s marker, integrin α10β1, 
for the treatment of aggressive forms 
of cancer, initially focusing on brain 
tumours called glioblastomas. 

• ADC: Preclinical studies are in 
progress to evaluate the effect on 
glioblastoma tumours and to identify 
optimal ADC for continued clinical 
R&D in collaboration with partners.   

• Function-inhibiting antibodies: 
Preclinical studies are in progress to 
evaluate the effect on different forms 
of cancer for continued clinical R&D in 
collaboration with partners. 

Future milestones
• Manufacturing license from the 
Swedish Medical Products Agency for 
the manufacture of XSTEM®, for clinical 
trials in Xintela’s own GMP facility.

• Preclinical findings from evaluation 
of XSTEM-COVID-19 in ARDS study  

• Collaboration agreements with 
veterinary medical companies for 
development and commercialisation of 
stem cell therapy for animals  

• Collaboration agreements/
out-licensing of Xintela’s targeting 
antibodies for the treatment of 
aggressive tumours  

• Possible spin-out and separate 
capitalisation of the oncology business  

• Initiate clinical Phase I/II trial for 
the treatment of osteoarthritis with 
XSTEM-OA 
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Share capital and ownership structure

The share
Xintela AB (publ) was listed on Nasdaq First North in 
Stockholm on 22 March 2016. First North is an alternative 
trading venue, operated by an exchange within the 
NASDAQ OMX Group. Companies on First North are not 
subject to the same rules as companies on the regulated 
main market. They are subject to a less regulated 
framework, adapted for small growth companies. A 
company listed on First North may therefore entail a higher 
investment risk than a company listed on the main market. 
All companies listed on First North have a Certified Adviser 
to oversee their compliance with the rules. The exchange 
assesses applications for admission to trading.

At 31 December 2019, the company had 39,470,708 shares. 
The company has only one class of shares. Each share 
carries identical rights to the company’s assets and earnings, 
and one vote at General Meetings. 

At the end of the year, 31 December 2019, the company 
had one ongoing new share issue registered in 
early 2020 regarding the convertible loan of approximately 
MSEK 8 that the company had received from the Bauerfeind 
Group. The conversion rate was SEK 6 per share and 
resulted in an increase of 1,318,036 shares.

Ticker symbol: XINT
ISIN code: SE0007756903
Number of shares outstanding: 39,470,708
Par value: SEK 0.03
Standard trading unit: 1 share
Share capital: SEK 1,184,121.24
Ticker symbol: XINT
ISIN code: SE0007756903
Number of shares outstanding: 39,470,708
Par value: SEK 0.03
Standard trading unit: 1 share
Share capital: SEK 1,184,121.24

Ten largest owners at 31 Dec 2019 

NAME NO. OF SHARES PORTION (%)

Deutsche Bank AG 10,068,940 25.51

Evy Lundgren-Åkerlund 4,144,500 10.50

Avanza Pension 1,928,337 4.89

Fredrik Olsson 1) 1,870,606 4.74

PerÅke Oldentoft 1) 1,620,201 4.10

Kerstin Monsén 903,654 2.29

Ewa Ericson 801,036 2.03

A M Karlsson i Kvicksund AB 669,340 1.70

Gregory Batcheller 608,300 1.54

AB Svedala Finans 600,000 1.52

Other shareholders 16,255,794 41.18

Total 39,470,708 100.00

1) Including related parties and companies.
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Share capital performance

YEAR EVENT
INCREASE IN 

SHARE CAPITAL (SEK)
TOTAL 

SHARE CAPITAL (SEK)
CHANGE IN NO. 

OF SHARES
TOTAL NO. OF 

SHARES
PAR VALUE 

(SEK)

2009 Company formation 100,000 100,000 100,000 100,000 1

2009 New share issue 33,400 133,400 33,400 133,400 1

2011 New share issue 13,818 147,218 13,818 147,218 1

2013 New share issue 16,258 163,476 16,258 163,476 1

2013 New share issue 20,713 184,189 20,713 184,189 1

2013 New share issue 36,809 220,998 36,809 220,998 1

2014 New share issue 64,841 285,839 64,841 285,839 1

2015 New share issue 39,952 325,791 39,952 325,791 1

2015 New share issue 31,478 357,269 31,478 357,269 1

2015 Rights issue 178,634.50 535,903.50 – 357,269 1.5

2015 Stock split (1:50) – 535,903.50 17,506,181 17,863,450 0.03

2016 IPO 210,000.00 745,903.50 7,000,000 24,863,450 0.03

2017 New share issue, TO 63,834.75 809,738.25 2,127,825 26,991,275 0.03

2017 New share issue 96,153.87 905,892.12 3,205,129 30,196,404 0.03

2017 New share issue, warrants 5,145.00 911,037.12 171,500 30,367,904 0.03

2018 Private placement 249,609.99 1,160,647.11 8,320,333 38,688,237 0.03

2018 Conversion of loans 23,474.13 1,184,121.24 782,471 39,470,708 0.03
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Board and Chief Executive Officer

Gregory Batcheller, born 1957
Chairman of the Board since 2011 
LL.M, J.D., B.Sc. (Econ.)

Experience: Extensive experience in pharmaceuticals, 
biotech and medtech.
Current assignments: Chairman of the Board of Saga 
Diagnostics AB, Monocl AB, ImmuneBiotech Medical 
Sweden AB and CarryGenes Therapeutics AB. Board 
member of Business Research Life Sciences Ltd. CEO of 
Stanbridge Corporation BVBA. 
Previous assignments: Board member OBV Freehold 
Limited, Chairman of the Board of NeuroVive 
Pharmaceutical AB and A1M Pharma AB.
Owns more than 5% of the shares in: Stanbridge 
Corporation BVBA (Belgium).
No. of shares in Xintela: 608,300

Sven Kili, born 1967
Board member since 2014 
Lic. doctor, orthopaedic specialist

Experience: Extensive experience in cell therapy. Sven is a 
surgeon and orthopaedic specialist with many years’ expe-
rience of successful development and commercialisation 
of cell and gene therapy products from senior positions in 
the pharmaceutical companies Genzyme, Sanofi Biosurgery 
and GlaxoSmithKline. Sven was also responsible for medical 
and regulatory issues in cell therapy at Geistlich Pharma. 
Maintains his clinical expertise in the National Health Service 
(NHS) in the UK.
Current assignments: Sven is a Board member and Chief 
Medical Officer (CMO) of Xintela. Sven is also Chairman of 
the Board of Sven Kili Consulting Ltd, and Board member of 
CCRM and SCB.
Previous assignments Vice-President and Head of Cell & 
Gene Therapy Development division in GlaxoSmithKline.
Owns more than 5% of the units in: Sven Kili Consulting Ltd, 
UK
No. of shares in Xintela: 330,427
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Peter Edman, born 1954
Board member since 2019 
Pharmacist, Doctor of Pharmacy, Professor

Experience: Lengthy experience in drug development at 
Pharmacia, Astra, AstraZeneca, Biovitrum, Sobi and Orexo. 
Peter was also a professor at the Department of Pharmacy of 
Uppsala University. 
Current assignments: Currently works as adviser in the drug 
sector and as a Board member. Board member of Xbrane 
Biopharma AB and Edman Life Science AB.
Previous assignments: Chief Scientific Officer and Head of 
R&D at Orexo AB. Board member of Biolipox AB.
No. of shares in Xintela: 15,000

Karin Wingstrand, born 1957
Board member since 2014 
Pharmacist

Experience: Advisor to the life sciences industry. Previously 
employed as global head of AstraZeneca’s clinical research, 
and global head of AstraZeneca’s pharmaceutical and 
analytical research and development.
Current assignments: Board member of Mevia AB, 
T-bolaget Aktiebolag, Aqilion AB, Xbrane Biopharma AB, 
Histolab Products AB and Integrum AB.
Previous assignments Swecure AB and Adenovir Pharma.
Owns more than 5% of the shares in T-bolaget Aktiebolag.
No. of shares in Xintela: 60,000

Evy Lundgren-Åkerlund, born 1957
Chief Executive Officer since 2009 
Doctor of Medical Science, senior lecturer

Experience: Xintela’s founder. Extensive experience in 
biomedical research and development. Has previously 
held senior positions in both academia and industry. 
Founded Cartela AB and was CEO and Head of Research 
from 2000-2007. Was Director of Operations/CEO of Ideon 
Bioincubator/Lund Life Science Incubator from 2008-2012.
No current assignments.
Previous assignments: Board member of Xintela AB.  
Owns more than 5% of the units in Xintela AB.
No. of shares in Xintela: 4,144,500
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Directors’ report

Operations
Xintela develops medical products in the fields of cell 
therapy and oncology based on the company’s patented 
marker technology platform, XINMARK®. In cell therapy, the 
XSTEM® technology is being used to select and assure the 
quality of allogeneic mesenchymal stem cells, with an initial 
focus on the treatment of osteoarthritis—a degenerative joint 
disease—in people and animals. Equine studies have shown 
that the company’s integrin α10β1-selected stem cells are 
safe, and have a positive effect on the articular cartilage and 
underlying bone following cartilage damage. The company 
has recently established its own GMP facility for the manu-
facture of stem cells for clinical trials, and is preparing for the 
start-up a clinical trial (Phase I/II) with XSTEM-OA, a human 
stem cell product for the treatment of osteoarthritis. At the 
same time, Xintela is preparing for the development of an an-
imal stem cell product and also evaluating other indications 
including Acute Respiratory Distress Syndrome (ARDS), a 
lung condition that affects seriously ill COVID-19 patients. 

In oncology, XINMARK® is being used to develop an an-
tibody-drug conjugate (ADC) for cancer therapy, for ag-
gressive tumours including the glioblastoma brain tumour. 
Positive preclinical findings from cell studies and animal 
models have shown that the company’s antibodies target-
ed on integrin α10β1 have a targeting and killing effect on 
glioblastoma cells and inhibit the growth of glioblastoma 
tumours. The company’s research has also demonstrated the 
effect of the antibodies on other aggressive forms of cancer, 
which presents the possibility of expanding R&D to other 
cancer indications as well. The oncology business is run by 
Targinta AB, a wholly owned subsidiary.

Xintela conducts its business at Medicon Village in Lund and 
is listed on Nasdaq First North Stockholm. 

Significant events in 2019
First quarter 
• On 8 January 2019, Xintela announced that the company’s 
PCT patent application for quality-assured chondrocytes, 
isolated with the company’s integrin markers, had been 
published.

• On 15 February 2019, Xintela announced that results from 
the characterisation of stem cells derived from horses and 
selected with Xintela’s marker technology had now been 
published in the international scientific journal Annals of 
Stem Cell Research and Therapy. The functional benefits of 
Xintela’s selected stem cells are demonstrated and dis-
cussed in the publication.

Second quarter
• On 16 April 2019, Xintela announced that Sven Kili, Board 
member and Chief Medical Officer in Xintela, had deepened 
his commitment to the company by assuming the role of 
Chief Operating Officer (COO).

• On 26 April 2019, Xintela announced the proposal of Peter 
Edman as new Board member prior to the AGM on 27 May 
2019. Peter Edman (born 1954) has more than 30 years’ 
experience of drug development from senior positions in 
Orexo, Sobi, Biovitrum, AstraZeneca, Astra and Pharmacia.

• On 26 April, Xintela announced that the findings from the 
company’s glioblastoma trial had now been published in the 
prestigious international oncology journal Cancers. The pub-
lication demonstrates and discusses how Xintela’s marker, 
integrin α10β1, regulates important functions in glioma cells 
and that it is a new, potential therapeutic target for treating 
the aggressive glioblastoma brain tumour.

Third quarter 
• No significant events occurred in the third quarter.

Fourth quarter 
• On 5 November, Xintela announced that it had secured a 
loan of EUR 750,000 from the Bauerfeind Group.  The loan 
will be paid in two tranches, carries annual interest of 3% and 
falls due for payment through conversion to shares at a rate 
of SEK 6 per share not later than 31 December 2019.

• On 11 December, Xintela announced positive preclinical 
data in the company’s glioblastoma project.  Xintela has 
developed function-blocking antibodies that bind to the 
company’s target molecule integrin α10β1 and identified an 
antibody that inhibits the growth of glioblastoma tumours in 
a preclinical model. 

• On 27 December, Xintela announced that the loan of 
approximately MSEK 8 received from Bauerfeind Group had 
been converted to shares at a rate of SEK 6 per share.  At 
the same time, Xintela raised a new loan of MSEK 10 from 
new lenders.

Significant events after the end of the period
• On 3 February, Xintela announced that the findings from 
the company’s stem cell study on horses had now been 
published in the prestigious The American Journal of Sports 
Medicine.  The publication shows that the stem cell treat-
ment is safe and has a significant positive effect on cartilage 
and bone in a joint with osteoarthritis.

• On 27 March, Xintela announced that the company had 
been granted MSEK 2 from Vinnova as part of the “Innova-
tionsproject i små och medelstora företag” (Innovation proj-
ect in small and medium-sized businesses) call for proposals. 
The grant pertains to one of the company’s cancer projects 
for developing targeting therapies against aggressive forms 
of cancer with ADCs that bind to integrin α10.

• On 8 May, Xintela announced that the company had been 
granted MSEK 1 from Vinnova as part of the “Innovationer 
i krisens spår – Omställning av samhälle, verksamheter och 
produktion i spåren av coronaepidemin” (Innovations in the 
wake of the crisis: Transformation of society, operations and 
production in the wake of the coronavirus epidemic) call for 
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proposals. The grant pertains to financing of a preclinical 
study that will evaluated Xintela’s stem cells for the treat-
ment of COVID-19 patients suffering from the deadly Acute 
Respiratory Distress Syndrome (ARDS).

• On 22 May, the Board of Directors of Xintela AB an-
nounced that the company had signed an agreement with 
Gerhard Dal pertaining to raising loans totalling MSEK 18.9. 

The impact of COVID-19
In 2020, the COVID-19 pandemic had impacted large sec-
tions of society. To date, Xintela’s operating activities have 
not been affected to any great extent, but we can confirm 
that the COVID-19 pandemic has had a significant effect on 
its financial work. Company management has been working 
during the year on landing an optimal financing solution for 
the company’s operations. When the COVID-19 pandemic 
struck, it had consequences for ongoing discussions regard-
ing financing and has led to the company having to change 
its financing strategy. With the changes in our planning for 
continued financing that COVID-19 has entailed, we now 
have an excellent strategy for continued financing of our 
operations. Work has progressed in line with our expecta-
tions, and we will communicate our detailed proposal in the 
near future. In our opinion, our plan for continued financing 
will be successful, ensuring our continued operations for the 
coming 12-month period.

It should also be noted that sick leave has increased some-
what. Moreover, it cannot be ruled out that similar continued 
developments could have more far-reaching consequences 
on the company’s operations and its possibilities for receiving 
critical deliveries. The company is monitoring developments 
as regards the spread of COVID-19, and is doing its utmost 
to safeguard our employees’ health and to minimise any neg-
ative effects on operations. The company is implementing 
measures in accordance with the guidelines and directives 
issued from the relevant government authorities in order 
to minimise the spread of infection in its own operations as 
well as in contact with other collaboration partners. Even if 
the company has not yet identified any material impact on 
its operations, it is still too soon to predict what long-term 
consequences COVID-19 will entail for the company. 

Risks and uncertainties
Limited resources
Xintela AB is a small company with limited resources in terms 
of management, administration and capital. The implemen-
tation of any major strategies requires optimisation of the 
company’s resource appropriation. There is a risk that the 
company’s resources could be insufficient, and lead to finan-
cial and operational problems.

Dependence on key individuals and employees
Xintela AB’s success is based on the knowledge, experience 
and creativity of a few specific individuals. The company’s 
future is dependent on being able to recruit qualified em-
ployees. The company works hard to reduce this dependency 
by maintaining proper documentation of procedures and 
working methods.

Earning capacity and capital requirements
Drug development is both expensive and time-consuming. 
It may take longer than expected before the company can 

generate a positive cash flow. To cover these costs, Xintela 
AB may need to raise new capital. There is no guarantee 
that such capital can be obtained on terms that are favour-
able to shareholders. Failure to generate sufficient profits 
may impact the company’s market value. 

Sales risk
There is no certainty that the products developed by the 
company will gain the market acceptance reflected in this 
annual report. The quantity of products sold may be lower, 
and the period required for market establishment may be 
longer, than the company currently has reason to believe. 

Product development
In view of the above, there is a risk that development of the 
company’s products is discontinued and that the products 
fail to reach the market. 

COVID-19
The Board of Directors and management have thoroughly 
analysed the potential effects of the COVID-19 pandemic on 
the company. As of the time the annual report was issued, 
however, it is difficult to estimate whether this impact will be 
brief (i.e. a few months) or if it will be more long-lasting. The 
Board of Directors and management can state that there is 
significant uncertainty in the business environment, as a con-
sequence of which there is uncertainty both in the possibility 
of receiving critical deliveries and in finding a market for the 
company’s products. The Board of Directors and manage-
ment are closely monitoring developments and are contin-
ually implementing measures to limit any potential negative 
effects on the company. 

Disputes
The Extraordinary General Meeting (EGM) on 21 Septem-
ber 2018 approved a rights issue of approximately MSEK 24. 
When the rights issue was announced on 5 September, 60% 
of the issue had been underwritten in an underwriting agree-
ment between the company and the following underwriters: 
Formue Nord Markedsneutral A/S, Modelio Equity AB, Oliver 
Molse and Råsunda Förvaltning AB. Shortly after the EGM, 
however, the Board decided not to go ahead with the rights 
issue because the company had received a very attractive fi-
nancing option deemed considerably more advantageous for 
the company and its shareholders. This was communicated 
to the market on 24 September 2018 and on 15 October, an 
EGM approved the Board’s decision. Although the rights is-
sue was never implemented, the underwriters consider them-
selves entitled to a total underwriting commission of MSEK 
1.5. Xintela disputes that guarantee commission should be 
paid. The counterparty has called for arbitration.

The Board proposes the following appropriation of 
profits 
TSEK

Non-restricted reserves 51,385
Loss for the year -43,530
Total  7,855

The Board proposes that the funds available for distribution,  
TSEK 7,855, be carried forward. Accordingly, no dividend is 
proposed.
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TSEK NOTE
1 JAN 2019

31 DEC 2019
1 JAN 2018

31 DEC 2018

Operating income

Net sales 38 1,628

Other income 5,641 –

Cost of goods sold – –

Gross profit 5,679 1,628

Operating expenses 6–11

Research and development costs -34,714 -17,637

Selling costs -4,741 -4,730

Administrative expenses -4,270 -3,465

Other operating income – –

Other operating expenses – –

Operating loss -38,047 -24,204

Profit/loss from financial items

Financial income – –

Financial expenses -18 -2,070

Loss before tax -38,065 -26,274

Appropriations -5,465 –

Tax on loss for the year 12 – –

Loss for the year 20 -43,530 -26,274

Earnings/loss per share before and after dilution, SEK 5 -1.10 -0.67

Statement of comprehensive income 
for the company

The company has no items of other comprehensive income, 
so comprehensive income is consistent with profit/loss for the 
year.

Earnings/loss per share, calculated on earnings attributable to 
each of the company’s shareholders during the year (expressed 
as SEK per share)

The weighted-average number of shares was 39,470,708 in 
2019, and 31,819,832 in 2018.
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TSEK NOTE 31 DEC 2019 31 DEC 2018

ASSETS 15.16

Fixed assets

Intangible assets 13 1,597 2,754

Tangible assets 14 11,517 12,871

Financial assets 125 –

Participations in subsidiaries 839 50

Total fixed assets 14,077 15,675

Current assets

Accounts receivable – –

Receivables from subsidiaries 1,997 1,013

Other receivables – 1,208

Prepaid expenses 606 421

Cash and cash equivalents 412 31,397

Total current assets 3,015 34,039

TOTAL ASSETS 17,093 49,714

EQUITY AND LIABILITIES

Equity 17

Share capital 1,184 1,184

Unregistered share capital 40 –

Development expenses fund 245 485

Share premium reserve 140,889 133,020

Retained earnings -89,504 -63,470

Loss for the year -43,530 -26,274

Total equity 9,323 44,945

Current liabilities

Accounts payable 3,785 2,738

Tax liability 374 313

Other liabilities 699 442

Accrued expenses 18 2,911 1,277

7,770 4,769

Total liabilities 7,770 4,769

TOTAL EQUITY AND LIABILITIES 17,093 49,714

Balance sheet for the company
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(TSEK)
SHARE CAP-

ITAL

DEVELOPMENT 
EXPENSES 

FUND

SHARE 
PREMIUM 
RESERVE

RETAINED 
EARNINGS

LOSS FOR 
THE PERIOD TOTAL

Opening balance, 1 January 2018 911 1,775 80,489 -42,815 -21,945 18,415

Reversal of prior year’s accruals – – – -21,945 21,945 –

Development expenses fund – -1,290 – 1,290 – –

Private placement 250 – 47,554 – – 47,804

Conversion of loans 23 – 4,977 – – 5,000

Profit/loss for the year – – – – -26,274 -26,274

Equity, 31 December 2018 1,184 485 133,020 -63,470 -26,274 44,945

Opening balance, 1 January 2019 1,184 485 133,020 -63,470 -26,274 44,945

Reversal of prior year’s accruals – – – -26,274 26,274 –

Development expenses fund – -240 – 240 – –

Ongoing new issue 40 – 7,869 – – 7,908

Profit/loss for the year – – – – -43,530 -43,530

Equity, 31 December 2019  1,224 245  140,889 -89,504 -43,530 9,323

Statement of changes in equity for the company
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TSEK
1 JAN 2019

31 DEC 2019
1 JAN 2018

31 DEC 2018

Operating activities

Operating loss -38,047 -24,204

Depreciation/amortisation 4,130 2,100

Interest received – –

Interest paid -18 -2,070

Cash flow from operating activities before changes in working capital -33,935 -24,175

Changes in working capital

Increase/decrease in receivables 39 -1,629

Increase/decrease in current liabilities 3,001 -5,401

Changes in working capital 3,040 -7,030

Cash flow from operating activities -30,895 -31,205

Investing activities

Increase/decrease of tangible assets -1,619 -12,246

Increase/decrease of intangible assets – 184

Increase/decrease of receivables from subsidiaries -789 –

Increase/decrease of financial assets -125 -50

Cash flow from investing activities -2,533 -12,112

Financing activities

New share issue – 52,804

Ongoing new issue 7,908 –

Group contribution paid -5,465 –

Increase/decrease in long-term liabilities – –

Cash flow from financing activities 2,443 52,804

Change in cash and cash equivalents -30,985 9,487

Cash and cash equivalents at the beginning of the period 31,397 21,910

Cash and cash equivalents at the end of the period 412 31,397

Cash flow statement for the company

21Xintela AB (publ) – Corp. Reg. No. 556780-3480



Notes to the financial statements

Note 1 General information
Xintela AB, corp. reg. no. 556780-3480, is based in Lund, 
Sweden. 

Xintela AB’s Annual Report for the January-
December 2019 period was approved for publication 
according to a Board decision on 25 May 2020. 

All amounts are in thousands of Swedish kronor (TSEK) 
unless otherwise stated. The figures in parentheses refer to 
the preceding period.

Note 2 Summary of significant accounting 
policies
The most significant accounting policies applied in the 
preparation of this Annual Report are set out below. 
These policies have been consistently applied to all years 
presented, unless otherwise stated.

Basis of preparation
As of the 2015 financial year, Xintela has prepared its 
accounts in accordance with RFR 2 Accounting for Legal 
Entities and the Swedish Annual Accounts Act. 

The preparation of financial statements in conformity with 
IFRS requires the use of certain critical accounting estimates. 
It also requires management to exercise its judgement in the 
process of applying the company’s accounting policies, refer 
to Note 3. 

The most significant accounting policies applied in the 
preparation of this Annual Report are set out below. These 
policies have been consistently applied to all periods 
presented, unless otherwise stated. 

Accounting policies, changes in accounting policies and 
disclosures
Standards, amendments and interpretations of standards 
that went into effect during the financial year 
With reference to the regulations set out in the Swedish 
Annual Accounts Act, Chapter 1, section 3 and Chapter 
7, section 3, the subsidiary formed in 2018 has not been 
consolidated.

During the preparation of this report, several standards and 
interpretations that apply to the company have been issued 
and are now in effect. The standards considered relevant 
to the company are as follows: IFRS 9 Financial Instruments 
addresses the classification, measurement and recognition 
of financial assets and liabilities.  These apply subject to the 
exceptions stated in RFR 2 and provided the transition had 
no effect on the financial statements. 

IFRS 15 Revenue from Contracts with Customers 
was issued in May 2014.  IFRS 15 replaces all 
existing revenue recognition standards and 
interpretations (IAS 11 Construction Contracts, 
IAS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, 
IFRIC 15 Agreements for the Constructions of Real Estate, 
IFRIC 18 Transfers of Assets from Customers and SIC-31 
Revenue: Barter Transactions Involving Advertising Services). 
IFRS 15 became effective on 1 January 2018. The standard 
will be applied retroactively. This standard has not had any 
impact on the financial statements. 

IFRS 16 Leases establishes principles for the classification 
and recognition of leased assets and came into effect in 
2019.  The standard is not expected to have any effect, since 
Xintela does not prepare consolidated accounts at present.  
Xintela AB will therefore continue to recognise all operating 
leases as expenses. 

No other amendments to the IFRS or IFRIC interpretations 
that are not yet effective are expected to have any significant 
impact on the company. 

Translation of foreign currency
Functional and presentation currency
The company’s functional currency is its local currency, 
since the local currency has been defined as the currency of 
the primary economic environment in which the company 
operates. The accounts are denominated in Swedish kronor 
(SEK), which is the company’s functional currency and 
presentation currency. 

Transactions and balance-sheet items
Foreign currency items are translated into the company’s 
functional currency using the exchange rate at the date of 
transaction. Exchange rate gains and losses arising from the 
payment of such transactions or the translation of monetary 
assets and liabilities in foreign currency using the closing 
rate on the balance-sheet date, are recognised in operating 
profit/loss in the income statement. 

Intangible assets
Capitalised product development costs
The company is engaged in researching and developing 
new medical products. Research costs are expensed when 
incurred. Development expenses directly attributable to the 
development of identifiable and unique medical products 
that are controlled by the company are recognised as 
intangible assets if the following criteria are met:

• it is technically feasible to complete the product so that it 
can be used,
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• the company intends to complete the product and either 
use or sell it,

• the company is able to use or sell the product,

• it can be demonstrated that the product will probably 
generate future economic benefits,

• sufficient technical, financial and other resources for 
completing the development and for using or selling the 
product are available, and

• expenses attributable to the product during its 
development can be measured reliably.

Directly attributable costs that are capitalised also include 
employee benefits and a fair share of indirect costs.

Other development expenses that do not satisfy these 
criteria are expensed when incurred. 

Development costs previously expensed are not recognised 
as an asset in a subsequent period.

Development expenses for a medical product recognised as 
an asset are amortised over its estimated useful life, but only 
from when development is essentially considered complete 
and commercial production has started. 

Patents
Expenses for patents are amortised over the validity period 
of the patent and charged to profit or loss in accordance 
with IFRS provisions. The useful life of the company’s patents 
is 20 years from the date of filing the patent application in 
the first country. The remaining useful life of the capitalised 
patents ranges from 2–20 years.

Tangible assets
Tangible assets are recognised at cost less depreciation and 
impairment. Cost includes expenses directly attributable to 
acquisition of the asset. 

Additional expenses are added to the asset’s carrying 
amount or recognised as a separate asset, whichever is 
appropriate, only when it is probable that future economic 
benefits embodied in the asset will flow to the company and 
the cost of the asset can be measured reliably.

The straight-line method of depreciation is applied as 
follows:

Machinery and equipment: 5 years

The residual value and remaining useful life of the asset is 
tested at the end of every reporting period and adjusted 
accordingly. The carrying amount of an asset is immediately 
reduced to its recoverable amount if the asset’s carrying 
amount exceeds its estimated recoverable amount. 

Gains and losses on the disposal of a tangible fixed asset 
are determined by a comparison between the sale proceeds 
and the carrying amount, and are recognised in other 
operating income or expenses in the income statement. 

Impairment of non-financial assets
Intangible assets with an indefinite useful life, or intangible 
assets that are not ready for use, are not depreciated 
but tested annually for impairment. Long-lived assets are 
tested for recoverability whenever events or changes in 
circumstances indicate that the carrying amount may not 
be recoverable. An impairment loss is the amount by which 
the carrying amount of the asset exceeds its recoverable 
amount. The recoverable amount is the higher of the 
asset’s fair value less cost of sales and its value in use. When 
testing for impairment, assets are grouped at the lowest 
levels for which there are separately identifiable cash flows 
(cash-generating units). Previously impaired assets should 
be tested for the reversal of an impairment loss at each 
balance-sheet date.

Financial instruments – general
Classification
The company classifies it financial assets and liabilities 
in the following categories: loans and receivables, and 
other financial liabilities. The classification depends on 
the purpose for which the financial asset or liability was 
acquired. 

Loans and receivables
Loans and receivables are non-derivative financial assets 
with fixed or determinable payments that are not quoted in 
an active market. They are included in current assets, except 
for items with maturities of more than 12 months after the 
balance-sheet date, which are classified as fixed assets. 
The company’s “loans and receivables” mainly consist of 
accounts receivable, and cash and cash equivalents. 

Other financial liabilities
Accounts payable and the portion of other current liabilities 
that relates to financial instruments are classified as part of 
other current financial liabilities. 

Recognition and measurement
The company’s financial instruments are initially recognised 
at fair value plus transaction costs. Financial assets are 
derecognised when the rights to receive cash flows from 
the instrument have expired or been transferred, and the 
company has transferred substantially all of the risks and 
rewards of ownership. Financial liabilities are derecognised 
when contractual obligations are either discharged or 
extinguished.

The company has no instruments measured at fair value. The 
fair value of current receivables and liabilities corresponds 
to their carrying amount, since the discount effect is not 
material.
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Accounts receivable
Accounts receivable are financial instruments comprising 
amounts to be paid by customers for goods and services 
sold in operating activities. If payment is expected within 
one year or earlier, they are classified as current assets. 
Otherwise they are recognised as fixed assets. 

Accounts receivable are initially measured at fair value and 
subsequently at accrued cost using the effective interest 
method, less provision for impairment.

Cash and cash equivalents
Cash and cash equivalents are financial instruments. In the 
balance sheet, the item includes cash and bank balances. 
Cash flow includes the item cash and bank balances. 

Equity
Ordinary shares are classified as equity. Transaction costs 
directly attributable to the issue of new ordinary shares or 
options are recognised in equity as a deduction from the 
proceeds. 

If the company has internally generated intangible assets as 
of 2016, the amount recapitalised from non-restricted equity 
to development expenses fund is recognised less amortised 
capital costs since 2016.

Accounts payable
Accounts payable are financial instruments and relate 
to obligations to pay for goods and services acquired in 
operating activities from suppliers. Accounts payable are 
classified as current liabilities if they mature within one year. 
Otherwise they are recognised as long-term liabilities.

Accounts payable are initially measured at fair value and 
subsequently at accrued cost using the effective interest 
method.

Current and deferred tax
Deferred tax is recognised, using the balance-sheet method, 
on all temporary differences arising between the taxable 
value of assets and liabilities and their carrying amount in 
the accounts. Deferred income tax is calculated using tax 
rates determined or announced at the balance-sheet date 
and that are expected to apply when the actual deferred tax 
asset is realised, or the deferred tax liability is adjusted. 

The Board will not examine the issue of recognising deferred 
tax assets related to loss carryforwards until the company 
has demonstrated earning power.

Employee benefits 
Pension obligations
The company has defined-contribution plans only. 

A defined-contribution plan is a retirement plan for which 
the company contributes a fixed amount to a separate legal 
entity. The company has no legal or informal obligations 
to pay additional contributions unless this legal entity has 
sufficient assets to pay all employee benefits related to 
services rendered by employees during current or previous 
periods. 

For defined-contribution plans, the company pays 
contributions to publicly or privately managed pension 
schemes on a mandatory, contractual or voluntary basis. 
Other than these contributions, the company has no 
payment obligations. The contributions are recognised as 
employee benefit expenses when they fall due for payment. 
Prepaid contributions are recognised as an asset to the 
extent that the prepayment will lead to a cash refund or 
reduction in future payments.

Leases
The company has operating lease arrangements for its 
laboratory and office premises. Leases in which a significant 
portion of the risks and rewards incidental to ownership are 
retained by the lessor are classified as operating leases. 
Payments made during the lease term are expensed in the 
income statement on a straight-line basis over the lease 
term. 

Cash flow statement
The cash flow statement is prepared using the indirect 
method. This means that operating profit/loss is adjusted 
for transactions not included or paid during the period, 
and for any income and expenses attributable to cash flows 
stemming from investing or financing activities.

Presentation formats
The income statement and balance sheet are presented 
in accordance with the format prescribed in the Swedish 
Annual Accounts Act. The statement of changes in equity 
should also follows the company’s format, with the addition 
of those columns specified in the Annual Accounts Act. 
In conjunction with the transition to IFRS and RFR 2, the 
presentation of items in the income statement was changed 
from nature of expenses to the function method.
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Note 3 Key judgements and estimates 
Judgements and estimates are continuously reviewed and 
based on historical experience and other factors, including 
expectations of future events considered reasonable under 
prevailing conditions.

Significant accounting judgements and estimates
The company makes estimates and assumptions about the 
future. The subsequent accounting estimates, by definition, 
may not always correspond to the actual outcome. The 
estimates and assumptions with a significant risk of material 
adjustment to the carrying amounts of assets and liabilities 
in the next financial year are outlined below.

Intangible assets
Xintela is to some extent dependent on being granted 
protection for its intangible assets. The company’s 
intellectual property (IP) rights are mainly protected by 
patents and patent applications. A patent application 
provides protection corresponding to a patent provided 
that the patent is eventually granted. The contents of the 
patent portfolio are described clearly below. Research 
and development conducted both in-house by Xintela 
and in collaborations, continuously generates new patent 
opportunities for the company in existing projects, as well 
as totally new areas. These opportunities are carefully 
evaluated by Xintela and by patent agents consulted by the 
company. The decision to patent a certain discovery is made 
on a case-by-case basis.

Xintela’s IP portfolio currently consists of eight published 
patent families that, in combination, protect various aspects 
of Xintela’s technology platform.  The titles of the eight 
patent families are Alpha11, Stem Cell Marker, Antibody, 
Brain Tumour, Neural Stem Cells, XACT for Chondrocytes, 
OA Prevention and Aggressive Tumour. 

• The Alpha11 patent protects the integrin α11β1 biomarker 
as a product, and its use for medicinal purposes. 

• The Stem Cell Marker patent protects the use of integrin 
α10β1 for the identification and selection of mesenchymal 
stem cells.

• The Antibody patent protects technologies related to the 
unique mAb365 antibody, which binds to integrin α10β1. 

• The Brain Tumour patent covers the use of Xintela’s 
unique antibodies for the diagnosis and treatment of central 
nervous system tumours.

• The Neural Stem Cells patent protects integrin α10β1-
enriched stem cells as a product, and also includes methods 
for identifying, selecting and cultivating neural stem cells, as 
well as the treatment of brain damage.

• The XACT for Chondrocytes patent protects chondrocyte 
products with high integrin α10β1 expression and low 
integrin α11β1 expression, and therapeutic applications of 
these chondrocytes.

• The OA Prevention patent protects the application 
of Xintela’s mesenchymal stem cells for the prevention 
and treatment of degenerative joint diseases, including 
osteoarthritis.  The patent also protects application for 
inducing fracture healing.

• The Aggressive Tumour patent covers the use of 
Xintela’s unique markers for the diagnosis and treatment of 
aggressive tumours.

The company has a highly active research and development 
programme and new patent applications will be filed with 
the aim of obtaining market exclusivity for the continued 
development of products and methods based on Xintela’s 
technology platform. 

In addition to patents, the IP portfolio currently includes 
three trademarks: XINTELA® – the company name; 
XINMARK® – the name of Xintela’s technology platform; and 
XSTEM® – the name of Xintela’s stem cell platform.  In early 
2020, the company applied for four additional trademarks: 
TARGINTA (the company name for the oncology company); 
EQUISTEM and CANISTEM, which are the trademarks for 
stem cell treatments for horses and dogs, respectively; and 
XACT, which is the name of an analytical test the company is 
developing. 

Capitalised product development costs
The company capitalises costs attributable to the 
development of veterinary products to the extent they are 
considered to meet the criteria of IAS 38 p. 57 (refer to 
intangible assets). Following the approval of Phase III, costs 
related to drug development are capitalised as internally 
generated intangible assets.
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Note 4 Financial risk management
A research company such as Xintela is characterised by high 
operational and financial risk, since the company’s projects 
are in various stages of development in which a number 
of parameters can affect the likelihood of commercial 
success. In summary, the operations are associated with risks 
related to drug development, competition, technological 
advancement, patents, regulatory requirements, capital 
requirements, currencies and interest rates. No major 
changes related to risks or uncertainties have occurred 
during the current period. 

From an accounting perspective, there are four key risk 
areas – market risk, credit risk, currency risk and risk arising 
in connection with future financing. Xintela AB is not yet 
exposed to market risk or credit risk, but the company 
could face liquidity risk. The company monitors liquidity 
reserve forecasts carefully to ensure that the company has 
sufficient funds to meet the needs of its ongoing operations.  
Currency risk relates to the company’s EUR exposure and 
the company regularly evaluates any needs for currency 
hedging.  Other risks and uncertainties are described in the 
Directors’ Report. 

Note 5 Earnings/loss per share
At 31 December 2019, the company had 39,470,708 
registered shares. At 31 December 2018, the company had 
39,470,708 registered shares. The weighted-average number 
of shares was 39,470,708 in 2019, and 31,819,832 in 2018.

At 31 December 2019, loss per share was SEK 1.10 (loss: 
0.83) based on earnings for the period divided by the 
weighted-average number of shares. Earnings per share 
after dilution are not affected since the company reported a 
loss.

Note 6 Operating expenses classified by 
function
Operating expenses are presented in comprehensive 
income and classified by their function “Research and 
development costs,” “Selling costs” and “Administrative 
expenses.” Total expenses divided by function are divided 
between the following types of costs.

TSEK 2019 2018

Employee benefit expenses 15,344 9,042

Premises/operating costs 1,481 687

Research collaboration/consultants 7,401 2,460

Depreciation and impairment (Notes 
13–14)

4,130 2,100

Other costs 15,369 11,543

Total costs for research and develop-
ment, selling and administration

43,725 25,832

Note 7 Employees

AVERAGE NO. OF EMPLOYEES 2019 2018

No. of employees 15 13

 of whom men 2 2

Note 8 Distribution of senior executives on the 
balance-sheet date

31 DEC 
2019

31 DEC 
2018

Board members 4 4

 of whom men 3 3

Other employees in senior management 
incl. the CEO

1 1

 of whom men 0 0

Total 5 5
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Note 9 Remuneration and benefits

Salaries for the year

2019
TSEK BOARD FEES

BASIC 
SALARY

VARIABLE 
PAY

PENSION 
COST

SOCIAL 
SECURITY 

EXPENSES4 TOTAL

Gregory Batcheller, Chairman of the 
Board

91 – – – 25 116

Claes Post, Board member1 46 – – – 15 61

Peter Edman, Board member2

Sven Kili, Board member 93 – – – 13 106

Karin Wingstrand, Board member 46 – – – 15 61

Evy Lundgren Åkerlund, CEO – 1,372 340 502 538 2,752

Total Board and CEO 276 1,372 340 502 606 3,096

Other employees – 6,275 – 1,214 1,689 9,178

Capitalised salary costs – -3,648 – – – -3,648

Total 262 4,126 330 1,743 2,320 8,781

1) Claes Post resigned from the Board at the AGM on 27 May.
2) Peter Edman was elected to the Board at the AGM on 27 May.

2018
TSEK BOARD FEES

BASIC 
SALARY

VARIABLE 
PAY

PENSION 
COST

SOCIAL 
SECURITY 

EXPENSES4 TOTAL

Gregory Batcheller, Chairman of the 
Board

90 – – – 28 118

Claes Post, Board member 45 – – – 14 59

Sven Kili, Board member 82 – – – – 82

Karin Wingstrand, Board member 45 – – – 14 59

Evy Lundgren Åkerlund, CEO – 1,499 330 529 575 2,933

Total Board and CEO 262 1,499 330 529 631 3,251

Other employees – 6,275 – 1,214 1,689 9,178

Capitalised salary costs – -3,648 – – – -3,648

2018
TSEK BOARD FEES

BASIC 
SALARY

VARIABLE 
PAY

PENSION 
COST

SOCIAL 
SECURITY 

EXPENSES4 TOTAL

Total 262 4,126 330 1,743 2,320 8,781

Severance pay 
A notice period of six and three months, respectively, applies 
between the company and the CEO. 

The CEO does not have a severance pay contract. 
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Note 10 Related-party transactions
Related-party transactions comprise consulting services, and 
these were conducted under normal market terms. 

TSEK 2019 2018

Stanbridge BVBA (owned by Gregory 
Batcheller, Chairman of the Board)

453 623

Edman Life Science AB (owned by 
Peter Edman, Board member)

79 –

Claes Post, outgoing Board member – 10

Sven Kili, Board member 2,586 78

Karin Wingstrand, Board member – 20

Evy Lundgren Åkerlund, CEO – –

Total Board and CEO 3,118 731

Consulting agreement with Sven Kili
On 26 September 2014, the company entered into a 
consulting agreement with Board member Sven Kili, through 
company, on normal market terms. Under the agreement, 
Sven Kili is required to provide consulting services on drug 
issues and product development, as well as marketing, 
on the company’s behalf. For these services, he is paid an 
hourly rate of GBP 200 ex VAT (GBP 300 from 2019). The 
company will have sole ownership rights to any inventions 
or other intellectual property rights arising as a result of, 
and during the term of, the agreement. The agreement will 
remain valid until further notice, with a mutual notice period 
of three months.

Consulting agreement with Gregory Batcheller
On 1 April 2016, the company entered into a consulting 
agreement with the Chairman of the Board, Gregory 
Batcheller, through company, on normal market terms. 
Under the agreement, Gregory Batcheller is required to 
provide consulting services in legal matters, negotiation and 
contract assignments, patents, Investor Relations strategies, 
business development and financing on behalf of the 
company. For these services, he was paid an hourly rate of 
SEK 1,325 excluding VAT.

Note 11 Auditor’s fees

TSEK 2019 2018

PricewaterhouseCoopers AB

Audit assignment 147 184

Non-audit services 10 49

Tax consultancy 4 –

Other services 56 54

Total 217 287

Note 12 Tax
At 31 December 2019, the company’s total deficit was a 
provisional TSEK 135,626 (97,702). Deferred tax on the deficit 
has not been taken into account.

TAX EFFECTS FOR THE 
YEAR (TSEK) AMOUNT TAX RATE EFFECT

Tax effect on profit/loss for 
the year

-43,530 21.4% 9,315

Tax effect on ESA items 0.05 21.4% -0.01

Tax effect on unrecognised 
loss carryforwards

-9,315

Tax in the income statement 0 

Note 13 Patents

TSEK 2019 2018

Opening costs 6,542 7,340

Patents sold to subsidiaries – -2,120

Capitalised patent costs for the year – 1,322

Closing acc. costs 6,542 6,542

Opening amortisation -3,788 -2,506

Amortisation of patents sold – 615

Amortisation for the year -1,157 -1,897

Closing acc. amortisation -4,945 -3,788

Closing carrying amount 1,597 2,754

Note 14 Equipment

TSEK 2019 2018

Opening costs 13,520 1,274

Acquisitions for the year 1,613 12,246

Closing acc. costs 15,133 13,520

Opening depreciation and impairment -649 -446

Depreciation and impairment for the year -2,968 -203

Closing acc. depreciation -3,617 -649

Closing carrying amount 11,517 12,871
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Note 17 Share capital and other contributed capital
NO. OF SHARES SHARE CAPITAL OTHER PAID-IN TOTAL

At 1 January 2018 30,367,904 911 80,489 81,400

Private placement 8,320,333 250 47,554 47,804

Conversion of loans 782,471 23 4,977 5,000

Equity, 31 December 2018 39,470,708 1,184 133,020 134,204

At 1 January 2019 39,470,708 1,184 133,020 134,204

Ongoing new issue – 40 7,869 7,908

Equity, 31 December 2019 39,470,708 1,224 140,889 142,112

Note 15 Financial instruments by category

ASSETS IN THE BALANCE SHEET
TSEK

31 DEC 
2019

31 DEC 
2018

Loans and receivables

Accounts receivable – –

Receivables from subsidiaries 1,997 1,013

Other receivables 606 1,629

Cash and cash equivalents 412 31,397

Total 3,015 34,039

LIABILITIES IN THE BALANCE SHEET
TSEK

31 DEC 
2019

31 DEC 
2018

Other financial liabilities

Accounts payable 3,785 2,738

Other current liabilities 3,610 1,719

Total 7,395 4,457

The share
Xintela AB (publ) was listed on Nasdaq First North in 
Stockholm on 22 March 2016. 

At 31 December 2019, the company had 39,470,708 shares. 
The company has only one class of shares. Each share carries 
identical rights to the company’s assets and earnings, and 
one vote at General Meetings. The nominal value of the 
share is SEK 0.03 and the registered share capital is SEK 
1,184,121.24.

Note 16 Operating leases

Less than 1 year

Offices and laboratories TSEK 1,737

From 1-5 years

Offices and laboratories TSEK 3,233

More than 5 years

Offices and laboratories TSEK 0
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Note 18 Accrued expenses

TSEK
31 DEC 

2019
31 DEC 

2018

Accrued salary, including social security 
contributions

447 –

Accrued holiday pay liability, including 
social security contributions

577 391

Other accrued expenses 1,887 886

Total 2,911 1,277

Note 19 Contingent liabilities
The Extraordinary General Meeting (EGM) 
on 21 September 2018 approved a rights issue of 
approximately MSEK 24. When the rights issue was 
announced on 5 September, 60% of the issue had been 
underwritten in an underwriting agreement between the 
company and the following underwriters: Formue Nord 
Markedsneutral A/S, Modelio Equity AB, Oliver Molse and 
Råsunda Förvaltning AB. Shortly after the EGM, however, the 
Board decided not to go ahead with the rights issue because 
the company had received a very attractive financing option 
deemed considerably more advantageous for the company 
and its shareholders. This was communicated to the market 
on 24 September 2018 and on 15 October 2018, an EGM 
approved the Board’s decision. Although the rights issue was 
never implemented, the underwriters consider themselves 
entitled to a total underwriting commission of MSEK 1.5. 
Xintela disputes that guarantee commission should be paid. 
The counterparty has called for arbitration.

Note 20 Appropriation of profits
The Board proposes the following appropriation of profits:

TSEK

Non-restricted reserves 51,385
Loss for the year -43,530
Total 7,855

The Board proposes that the funds available for distribution, 
TSEK 7,855, be carried forward. Accordingly, no dividend is 
proposed.

Note 21 Significant events after the end of the 
period
• On 3 February, Xintela announced that the findings from 
the company’s stem cell study on horses had now been 
published in the prestigious The American Journal of 
Sports Medicine.  The publication shows that the stem cell 
treatment is safe and has a significant positive effect on 
cartilage and bone in a joint with osteoarthritis.

• On 27 March, Xintela announced that the company 
had been granted MSEK 2 from Vinnova as part of the 
“Innovationsproject i små och medelstora företag” 
(Innovation project in small and medium-sized businesses) 
call for proposals. The grant pertains to one of the 
company’s cancer projects for developing targeting 
therapies against aggressive forms of cancer with ADCs that 
bind to integrin α10.

• On 8 May, Xintela announced that the company had been 
granted MSEK 1 from Vinnova as part of the “Innovationer 
i krisens spår – Omställning av samhälle, verksamheter och 
produktion i spåren av coronaepidemin” (Innovations in the 
wake of the crisis: Transformation of society, operations and 
production in the wake of the coronavirus epidemic) call for 
proposals. The grant pertains to financing of a preclinical 
study that will evaluated Xintela’s stem cells for the 
treatment of COVID-19 patients suffering from the deadly 
Acute Respiratory Distress Syndrome (ARDS).

• On 22 May, the Board of Directors of Xintela AB 
announced that the company had signed an agreement with 
Gerhard Dal pertaining to raising loans totalling MSEK 18.9. 
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Auditor’s report
To the Annual General Meeting of Xintela AB, Corp. Reg. No. 556780-3480

Report on the annual accounts
Opinions
We have audited the annual accounts of Xintela AB for 
the 2019 financial year. The annual accounts of the company 
are included on pages 16–31 of this document.

In our opinion, the annual accounts have been prepared in 
accordance with the Swedish Annual Accounts Act and, in 
all material respects, give a true and fair view of Xintela AB’s 
financial position at 31 December 2019 and of the company’s 
financial performance and cash flow for the year then ended 
in accordance with the Swedish Annual Accounts Act. The 
Directors’ Report is consistent with the other parts of the 
annual accounts.

We therefore recommend that the Annual General Meeting 
adopt the income statement and balance sheet for Xintela 
AB.

Basis for opinions
We conducted our audit in accordance with International 
Standards on Auditing (ISAs) and generally accepted 
auditing standards in Sweden. Our responsibilities 
according to these standards are further described in the 
Auditor’s responsibilities section. We are independent of 
Xintela AB in accordance with generally accepted auditing 
standards in Sweden and have otherwise fulfilled our ethical 
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our 
opinions.

Key audit matters
Without prejudice to our opinion, we would like to draw 
attention to the fact that the company’s ongoing operations 
are dependent on the success of the company’s ongoing, 
and as reported in the Directors’ Report, efforts to raise 
capital.

Information other than the annual accounts
This document contains information other than the annual 
accounts on pages 1–15. The Board of Directors and Chief 
Executive Officer are responsible for the other information.

Our opinion on the annual accounts does not cover this 
other information and we do not express any form of 
assurance conclusion regarding this other information.

In connection with our audit of the annual accounts, our 
responsibility is to read the information identified above and 
consider whether the information is materially inconsistent 
with the annual accounts. In this procedure, we also take 
into account our knowledge otherwise obtained in the audit 
and assess whether the information otherwise appears to be 
materially misstated.

If we, based on the work performed concerning this 
information, conclude that there is a material misstatement 
of this other information, we are required to report that fact. 
We have nothing to report in this regard.

Responsibilities of the Board of Directors and Chief 
Executive Officer
The Board of Directors and Chief Executive Officer are 
responsible for the preparation of the annual accounts and 
that they give a true and fair view in accordance with the 
Annual Accounts Act. The Board of Directors and Chief 
Executive Officer are also responsible for such internal 
control as they determine is necessary to enable the 
preparation of annual accounts that are free from material 
misstatement, whether due to fraud or error.

In preparing the annual accounts, the Board of Directors and 
Chief Executive Officer are responsible for the assessment of 
the company’s ability to continue as a going concern. They 
disclose, as applicable, matters related to the going concern 
and using the going concern basis of accounting. However, 
the going concern basis of accounting is not applied if the 
Board of Directors and Chief Executive Officer intend to 
liquidate the company, to cease operations, or have no 
realistic alternative but to do so.

Auditor’s responsibility
Our objectives are to obtain reasonable assurance about 
whether the annual accounts as a whole are free from 
material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our opinions. 
Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance 
with ISAs and generally accepted auditing standards in 
Sweden will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these annual 
accounts.

A further description of our responsibility for the audit of the 
annual accounts is available on the Swedish Inspectorate of 
Auditors’ website: https://www.revisorsinspektionen.se/en/
English/ This description is part of the auditor’s report.
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Report on other legal and regulatory 
requirements
Opinions
In addition to our audit of the annual accounts, we have also 
audited the administration of the Board and Chief Executive 
Officer of Xintela AB for the 2019 financial year, and the 
proposed appropriations of the company’s profit or loss.

We recommend to the Annual General Meeting that the 
profit be treated in accordance with the proposal in the 
Directors’ Report and that the Board of Directors and 
Chief Executive Officer be discharged from liability for the 
financial year.

Basis for opinions
We have conducted our audit in accordance with generally 
accepted auditing standards in Sweden. Our responsibilities 
according to these standards are further described in the 
Auditor’s responsibilities section. We are independent of the 
company in accordance with generally accepted auditing 
standards in Sweden and have otherwise fulfilled our ethical 
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our 
opinions.

Responsibilities of the Board of Directors and Chief 
Executive Officer 
The Board of Directors is responsible for the proposed 
appropriations of the company’s profit or loss. At the 
proposal of a dividend, this includes an assessment 
of whether the dividend is justifiable considering the 
requirements which the company's type of operations, 
size and risks place on the size of the company's equity, 
consolidation requirements, liquidity and position in general.

The Board of Directors is responsible for the company’s 
organisation and the administration of the company’s affairs. 
This includes, among other things, continuous assessment 
of the company’s financial situation and ensuring that the 
company’s organisation is designed so that the accounting, 
management of assets and the company’s financial affairs 
otherwise are controlled in a reassuring manner. The Chief 
Executive Officer shall manage the ongoing administration 
according to the Board of Directors’ guidelines and 
instructions and, among other matters, take measures 
that are necessary to fulfil the company’s accounting in 
accordance with law and handle the management of assets 
in a reassuring manner.

Auditor’s responsibility
Our objective concerning the audit of the administration, 
and thereby our opinion about discharge from liability, is to 
obtain audit evidence to assess with a reasonable degree of 
assurance whether any member of the Board of Directors or 
the Chief Executive Officer in any material respect:

• has undertaken any action or been guilty of any omission 
which can give rise to liability to the company, or

• in any other way has acted in contravention of the 
Companies Act, the Annual Accounts Act or the Articles of 
Association.

Our objective concerning the audit of the proposed 
appropriations of the company’s profit or loss, and thereby 
our opinion about this, is to assess with reasonable degree 
of assurance whether the proposal is in accordance with the 
Companies Act.

Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards in Sweden will always 
detect actions or omissions that can give rise to liability 
to the company, or that the proposed appropriations of 
the company’s profit or loss are not in accordance with the 
Companies Act.

A further description of our responsibility for the audit of the 
annual accounts is available on the Swedish Inspectorate of 
Auditors’ website: https://www.revisorsinspektionen.se/en/
English/ This description is part of the auditor’s report.

Stockholm, 26 May 2020

Öhrlings PricewaterhouseCoopers AB

Ola Bjärehäll
Authorised Public Accountant
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